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trative. exemption ‘can’t be ob-
tained, then the private utilities-
simply should have to comply with »
the act, the 'aqsociation 828,

THE S E C. has fllp—ﬂopped on
whether it would be possible to
grant the private utilities an ad-
ministrative exemption from the
holding-company act.

In a-letter last September to
Repregertative John Dingell,
Michigar Democrat and chairman
“of the House subcommittee on en-
ergy and power, the S.E.C. said

“it appears that one or more of
the existing provisions of the act
provide exemptive authority -to

this commission” as an altema-

tive to.a legislative exemption..

In a subsequent memorandim.. gy . did net take a position on -

““whether creating the kind of com- |

this year to Dingeli, the SE
reiterated that position, althougs

tmns are:not‘ apphcabie to- the"
Northwest. 1.0:U.s - (investor-
vwned private utilities).”

Harvey Spigal, head of the
B.P.A. contraci-negotiation sec-
txan and author of the statement,
't ',emember whw H

“Later, Splgal sald questmna
about’ his statement “‘are-going to
caunse me to 1ok and:check to see
if" it should be medifled I we

. made an error &€.50Me point we

will try 'to correct it He said h
based the statement ifi general on
information from theS.E.C. “and
some familiarity: w&th ‘the utility
Dusiness.” .

The B.P.A. staterpent, pa*f* of a-
report on-the regional-power bill,
alse ‘mentioned that the S.E.C.

- **has recommended that. Congress
' grant the exemption.”

But it failed to note {har tne._-5

188 “hany sought by the private ugiti-

it indicated it prererred legzslative;

" action..

Tied "fo the prwa&e mﬁzﬂes o
sush for a legisfative. exemption- -

from the Holding Company“Act is

another provision in the reglor'al- )
ild give the.
.Bonneville Power dmimisteation” .
ee: the pur. © iha 1ii

authority’ to gua
chase of glectricity from ne nnl
ty plarits, whether pbficl
vately financed..

By forrning a- it
independent “Subsidias
to build: new powers
junction with the B.
authoriiy; the priva
they could issue: Don
than stock, for mo
money needed for ¢

Because such bon
- a lower-interest rate
utilities: contend they
able to save money an
savings bn to-ratepayers.

Under language the-S.
proposed. for the legislat
emptmn the private- @
wouid be able to form i
owned generatmg subs1d1a
-xf the "sale’ of . power wi

prxmani_y” tq 1

distribuited 'thmugh t'the’ regwn

to public and private utilities-and”
some industrial user served by

the B.P:A,

One congré on'a_i source ques--

tioned whether the private utilities
are segking the legislation ‘as a

means ¢f removing themssives

" from direct Hability - -through
formation of a jointly-owned sub-

sidiary — inl “the event there ave
problems in construction:or opera-.~
tion of nuclear- -power  or other.-_;

generating plants.
John. Cary, atterney. for Puget

the sponsors’
“undertake corpliance” - with the

,sald i : g
Machma!d Who wrote the'.

-SEC ) present pOS!UOl‘l papers -
on the subject, said he s not fa- |
. miliar with the’ pravious” exemp- |

“vate utilities” <~ but -he said the

) admm:stratwe SeXeny tion
- Sound Power & Light, said “it’s - - :

- ties would, be n the pubhc mter—-

est. .
Alex Radm executzve dlrecter
of the ./’_'P.P.A._ said of the pro-
poséd . egisia we exemptlon
‘‘There to '

i
alild be unwxinng to

Holding Cmnpany Act the report

tion sought by’ the Northwest pri-:

1950s “were-the: good old __days of -

mﬂltancy inthe’ S E.C.%
“With ofrwithout a(ieglelatwe or

it :

‘not really clear vet to what extent uti

.sponsxb e i the event then‘ subs:—
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