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term by section 1201(a) of the Higher Edu-
cation Act of 1965, -
SEC. ¢04. GUIDELINES.

The scholarship program under this title

shall be carried out in accordance with the
following guidelines:

(1} Consistent with section 112¢b) of the

-Mutual Eduational and Cultural Exchange

Act of 1961, all programs created pursuant
to this title shall be nonpolitical and bal-
anced, and shall be administered in keeping
with the highest standards of academic in-
tegrity.

(2) United States missions shall design
ways to identify promising students who are
in secondary educational institutions, or
who have completed their secondary educa-
tion, for study in the United States. In ear-
rying out this paragraph, the United States
mission in & country shall- consult with

- Peace Corps volunteers and staff assigned to

that country and with private and voluntary
organizations with a proven record of pro-

viding development assistance to developing |

countries. .

(3) United States missions shall - develop
and strictly implement specific economic
need eriteria. Scholarships under this title
may only be provided (o students who meet
the economic need criteria.

(4) The program shall utilize educational
Institutions in the United States and in de-
veloping countries to help participants in
the programs acquire necessary skills in
English and other appropriate education
training.

(5) Each participant from a developing

.country shall be selected on the basis of aca-

demic and leadership potential and the eco-

nomic, - political, and social development .

needs of such country. Such needs shall be
determined by each Unitéd States mission

In consultation with the government of the

respective couniry. Scholarship opportuni-
ties shall emphasize fields that are critical
to the development of the participant’s

-country, including agriculture, civil engi-

neering,  communications, social science,
education, public and business administra-
tion, health, nutrition, environmental stud-
les, population and family planning, and
energy.

(6) The program shall be flexible in order
to take advantege of different training and
educational opportunities offered by univer-
sities, postsecondary vocationa! training
schools, and community colieges in the
United States. : .

(7) The program shall be flexibie with re-
spect to the number of years of undergradu-
ate educalion financed but in no case shall
students be brought to the United States
for a period less than one.year.

(8) Adequate allowance shail be made in

~ the scholarship for the purchase of books

and related educational material relevant to
the program of study.

(9) Further allowance shall be made to
provide adequate opportunities for profes-

. sional, academic, and cultural eprichment

tor scholarship recipients. .

(10) The program shal}, to the maximum
extent practicable, offer equal opportunities
for both male and female students to study
in the United States,

SEC. €05. AUTHORITY TO ENTER INTO AGREE-
: MENTS.

The President may enfer into agreements

with foreign governments. in furtherance of
the purposes of this title. Such agreements
may provide for the creation or continu-
ation of binational or multinational educa-
tional and cultural foundations and commis-
sions for the purposes of administering pro-
grams under this title,

CONGRES

- tract or otherwise) for the -establis

-8EC. 608. BOARD OF FOREIGN SCHOLARSHIFS,

‘advise and assist the President in the
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SEC. 606. POLICY REGARDING OTHER INTERNA-.
TIONAL EDUCATIONAL PROGRAMS.

(2} AID-FuNDED ProGRAMS.—The Congress
urges the administrator of the agency pri-
marily responsible for administering part I

" of the Forelgn Assistance Act of 1961, in im-

plementing programs authorized under that
part, to increase assistance for undergradu-
ate scholarships for students of limited fi-
nancial means from developing countries to
study in the United States at United States
institutions of higher education. To. the
maximum extent practicable, such scholar-

" ship assistance shall be furnished in accord-

‘ance with the guidelines contained in sec-
tion 604 of this title.

{b) USIA-FUNDED POSTGRADUATE STUDY IN
THE UNITED StaTES.—The Congress urges
the Director of the United States Informa-
tion Ageney to expand opportunities for stu-
dents of limited financial means from devel-
obing countries to receive financial assist-
ance for postgraduate study at United
States institution of higher education.

{¢) STUDY BY AMFRICANS IN DEVELOPING
CovunTrIies.—The Congress urges the Presi-
dent to take such steps as are necessary to

- expand the opportunities for Americans

from all economic classes to study in devel-

oping countries. .

S8EC. 607. ESTABLISHMENT AND MAINTENANCE OF
COUNSELING SERVICES.

(a) COUNSELING SERVICES ABROAD.—FTom
the purpose of assisting foreign students in
choosing fields of study, selecting appropri-
ate institutions of higher education, and
breparing for their stay in the United
States, the President may meke suitable ar-
rangements for counseling and orientation
services abroad.

(b) COUNSELING SERVICES IN THE UNITED
StatEs.—For the purposes of assisting for-
eign students in making the best use
their opportunities while attending Uni
States institutions of higher education,
asststing such students in directing theiyf {al-
ents and initiative into channels whicH will
make them more effective leaders fipon
return to their native lands, the Preziflent
may make suitable ‘zrrangements (by pon-

and maintenance of adequate counseling
services at United States instifutions| of
higher education which are attended by for-
eign students, )

The Board of Forelgn Scholarships

charge of the scholarship program c
out pursuant to this title, in accord
with the guidelines set forth in section
The President may provide for such afdi-
tional! secretarial and staff assistance[for
the Board as may _be required to carrylout
this title, i

SEC. 609, GENERAL AUTHORITIES, *

(a) PUBLIC AND PRIVATE SECTOR CONTRIBU-
TIONS.—The public and private sectors in
the United States and in the developing
counitries shall be encourged to contribute

‘to the costs of the scholarship program fi-

nanced under this title. .

(h) UTILIZATION OF RETURNING PROGRAM
PaRTICIPANTS.—The President shall seek to
engage the public and private sectors of de-
veloping countries in programs to maximize
the utilization of recipients of scholarships
under this title upon their return to their
own countries. .

(c) PROMOTION ABROAD OF SCHOLARSHIP

ProGram.—The President may provide for

publicity and promotion sabroad of the
schoiarship program- provided for in this
title. ’

(@ INcrEASING UKNITED StaTES UNDER-
STANDING OF DEVELGPING COUNTRIES.—The
President shall encourage United Stabes in-
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stitutions of higher education, which are at-
tended by students from deveioping coun-
‘tries who receive scholarships under this
titie, to provide opportunities for United

States citizens attending those institutions

to develop their knowledge and understand-

ing of the developing countries, and the lan-
guages and cultures of those countries, rep-
resented by those foreign students,

(e} OTHER AcTIVITIES T0 Promorte In-
- PROVED UNDERSTANDING.—Funds allocated by
the United States Information Agency, or
the agency primarily responsible for carry-
ing out part I of the Foreign Assistance Act
of 1961, for scholarships in accordance with
this title shall be available to enhance the
educational training and capabilities of the
people of Latin Awmerica and the Caribbean

_and to promote better understanding be-
tween the United States and Latin America
and the Caribbean through programs of co-
operation, study, training, and research.

Such funds may be used for programs and

administrative costs for institutions carry-

ing out such programs. :

SEC, 610. ENGLISH TEACHING, TEXTBOOKS, AND

" OTHER TEACHING MATERIALS.

Wherever adeguate facilities or materials
are not available to carry out the purposes
of paragraph (4) of section 604 in the par-
ticipant’s couniry and the President deter-
mines that the purposes of this title are best
served by providing the preliminary training
in the participant’s country, the President
may (by purchase, contract, or other appro:
priate means) provide the necessary materi-

_Aals and instructors to achieve such purpose.

SEC. 611. REPORTING REQUIREMENT,

Not later than February 1 each year, the
President shall submit to the Congress a
report on the activities carried on and ex-

ade pursuant to this title

during the preceding fiscal year. -

SEC. 612. FUNDING OF SCHOLARSHIPS FOR FY 1986

-~AND FY.1987. :

(@) CENTRAL AMERICAN UNDERGRADUATE
SCHOLARSHIP PROGRAM.—The undergraduate
scholarship program financed by the United
States Information Agency for students
from Central America for fiscal year 1986
and fiscal year 1987 shall be conducted in
accordance with this title, -

(b) SCHOLARSHIPS FOR STUDENTS FROM
OTxeER DEVELOPING COUNTRIES.—ANy funds
appropriated to the United States Informa-
tion Agency for fiscal year 1986 or fiscal
year 1987 for any purpose (other than funds
. appropriated for educational exchange pro-

grams under section 102(a)(1) of the Mutual
Educational and Cultural Exchange Act of
1961) may be used to carry out this title
with respect to students from developing
countries outside Central America,

SEC. 613. COMPLIANCE WITH CONGRESSIONA

: ) BUDGET ACT. . :

Any authority provided by this title to
enter into contracts shall be effective only—

(1) to the extent that the budget author-
ity for the obligation to make outlays,
which is created by the contract, has been
provided in advance by an appropriation
Act; or

(2} to the extent or in such amounts as are -

advance in appropriation Acts.

TITLE VII-LATIN AMERICA AND THE
CARIBBEAN
SEC. 701. STATEMENTS OF POLICY CONCERNING
CENTRAL AMERICA,
(a) FINDINGS.--The Congress finds that—
(1) the building of democracy, the restora-
tion of peace, the improvement of living
conditions, and the application of equal jus-
tice under law in Central America are im-
bortant to the interests of the United States
and the community of Americat States; and
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{2) the Interrelated issues of soclal and
human progress, economie growth, political
reform, and regional security must be effec-
tively dealt with to assure a demoeratic and
economically and politieally secure Central
America, - '

(b) PRIMARY ROLE OF THE PEOPLE AND Gov-
ERNMENTS OF CENTRAL AMERICA.—The
achievement of democracy, respect for
human rights, peace, and equitable econom-
ic erowth depends primarily on the coopera-
tion and the human and economic resources
of the people and governments of Central
America.

(¢} UNiTED STaTES Poricy.—The Congress
recognizes that the United States can make
& significant contribution to such peaceful
and democratic development through a con-
sistent and coherent policy which includes a
long-term commitment of assistance. This
}JOHCY should be designed to support active-
¥

(1) demoeracy and political reform, includ-
Ing opening the political process to all mem-
bers of society;

(2) full observance of Internationsily rec-
ognized human rights, including free elec-
tlons, freedom of the press, freedom of asso-
ciation, and the elimination of all. human
rights abuses; .

(3} leadership development, Including
training and educational programs to im-
prove public administration and the admin-
istration of justice;

(4)land reform, reform In tax systems, en-
couragement of private enterprise and indi-
vidual initiative, ereation of favorable in-
vestment climates, curbing corruption
where it exists, and spurring balanced trade:

(5) the establishment of the rule of la
and an effective judicial system; and '

(6) the termination of extremist- violence
by both the left and the right, 25 well as vig-
orous action to prosecute those guilty of
crimes and the prosecution to the extent
possible of past offenders. v
This policy should also promote equitable
economic growth and development, imclud-
" ing controlling the flight of capital and the
effective use of foreign assistance and ad-
hering to approved programs for economic
stabilization and fiscal responsibility. Final-
1y, this policy should foster dialogue and ne-
gotiations (A) to achieve peace based upon
the objectives of democratization, reduction
of armament, an end to subversion, and the
withdrawal of forelgn military forces and
advisers, and (B) to provide a security shield
agzinst violence and intimidation.

{d) URITED STATES ASSISTANCE PROGRAMS.—
- The Congress finds, therefore, that the
people of the United States are wilting to
sustain and expand a program of economic
and military essistance in Central America

if the recipient countries can demonstrate
progress toward and a commitment to these
goals. ’ N .

(e) PEACE PROCESS IN CENTRAL AMERICA.—
The Congress— '

(1) strongly supports the tnitiotives taken

by the Contadora group and the resulting -

Document of Objectives which has been
agreed to by Costa Rica, El Salvador, Guate-
mala, Honduras, and Nicaragua and which
sets, forth a framework for negotiating a
peaceful settlement to the conflict and tur-
moil in the region;

(2) finds that the United States should
provide su¢h assistance and support as may
be appropriate in helping to reach compre-
hensive and verifiable final agreements,
based on the Document of Objectives, which
will ensure peaceful and enduring solutions
to the Central American conflicts;

(3} strongly supports natfonal reconcilia-
tion in Nicaragua and the creation of a
framework for negotiating a peaceful settle-
ment to the Nicaraguan conflict; and
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(4) finds that the United States should, in

" assistineg efforts to reach comprehensive and

verifiable final agreements based on the
Contadora Document, of Objectives, encour-
age the Government of Nicaragua to pursue
s«dialogue with the armed opposition forces
and their political representatives for the
purposes of achieving an equitakle political
settlement of the conflict, including free
and fair elections,

SEC. 702, ASSISTANCE FOR EL SALVADOR.

(2) PrEsIDENTIAL REPORTS.—The President
may provide military assistance for El Sal-
vador in accordance with subsecticn (c) if he
reports to the Congress the extent to which:

(1) The Government of El Salvador is will-
Ing to pursue a dialogue with the armed op-
position forces and their political represent-
atlves for the purposes of achieving an equi-
table political settlement of the conflict, in-
cluding free and fair elections. -

{2) The elected civilian government is in
control of the Salvadoran military and secy-
tity forces, and those forces are complying
with applicable rules of international law
and with Presidential directives pertaining
to the protection of elvilians during combat
operations, including Presidential directive
C-111-03-8284 (relating to aerial fire sup-
port). o

(3} The Government of El Salvador made
demonstrated progress during the preceding
6 months in ending the activities of the

_ death squads. ’

(4) The Government of El Salvador made
demonsirated progress during the proceding
8 months in establishing an effective judi-
cial system. Among the criteria the Presi-
dent shall use in making this determination
are— . -

- (A} whether the commission proposed by
the President of El Salvador to investigate
human rights cases has been established,
funded, and given sufficient inveéstigative
powers, and whether the evidence that com-
mission collects may be used in the Salva-
doran judicial process; and

(B} whether that commission has issued a
comprehensive report with regard to its in-

vestigation of all Americans murdered in B!

Salvador,

{5) The Government of E] Salvador made
demonstrated progress during the preceding
68 months in implementing the land reform
program. .

(b} RrrorTING Dates.—The first report
pursuant to subsection (a) shall be submit-
ted on or after Qctober 1, 1935, the second
onh or after April 1, 1986, the third on or
after October 1, 1986, and the fourth on or
after April 1, 1987. The reporting require-
ments pursnant to subsection (2) supersede
the reporting requirements with respect to
El Salvador contained in the last proviso in
the paragraph under the heading “Military
Assistance” in Public Law 98-332.

(e) ALLOCATIONS OF MILITARY ASSIST-
ANCE.—Of the aeggregate amount of military
assistance allocated for El Salvador—

(1) half Tor fiscal year 1986 may be provid-
ed -only after the first report pursuant to
this section; .

(2) the other half for the fiscdl year 1986
may be provided only after the’second such
report;. PO :

-(3) half for fiseal year 1987 may be provid-
ed only after the third such report; and

{4) the other half for fiscal year 1987 may
be provided only after the fourth such
repaort.

(d) PROVISION OF ASSISTANCE IN AN EMER-
GENCY. —Notwithstanding subsection (c), in
the event of an emergency certified by the
President, funds for military assistance for
El Salvador for the second half of fiscal
year 1986 or 1987 may be provided in the
first half of that fiscal year only if the Con-
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gress is notified at least 15 days In advance-
of the proposed obligation of such funds.

(£) AIRCRAFT FOR AXRIAL WARFARE.—

(1} NOTIPICATION TO THE CONGRESS.—The
authorities of part IT of the Foreign Assist-
ance Act of 1961 and the Arms Export Con-
trol Act may not be used to make avallable
to El Salvador any helicopters or other air-
craft, and licenses may not be issued under
section 38 of the Arms Export Control Act
for- the export to El Salvador of any such
aircraft, unless the Committee on Foreign
Affalrs of the House of Representatives and
the Committee on Foreign Relations of the
Senate are notified at least 15 days in ad-
vance in accordance with the procedures ap-
plicable fto reprogramming. notifications
under section 634A of the Foreign Assist-
ance Act of 1961. B -

(2) EFFECTIVE DATE.—Paragraph (1) shall
take effect on the date of enactment of this
Act and shall remain in effect until October
1, 19417, o

(f) EcoNOMIC SUPPORT ASSISTANCE.—

(1) CENYRAL RESERVE BANK REFORMS.—
Before disbursing any assistance to the Gov-
ernment of El Salvador under chapter 4 of
part I of the Foreign Assistance Act of 1981
for balance-of-payments support, the Presi-
dent shall be satisfied that the Central Re- -
serve Bank of El Salvador has implemented
or has taken appropriate steps toward im-
plementing the major recommendations
which are contained in the study entitled
“Foreign Exchange: Policy and Mensge-
ment within the Central Reserve Bank of El
Szlvador”, relating to management. alloca-
tion, and controls on the use of official for-
elgn exchange. - :

{2) BALANCE-OF-PAYMENTS SUPPORT.—Funds
authorized to be appropriated for fiscal
years 1986 and 1987 to carry out chapter 4
of part II of the Foreign Assistence Act of
1961 which are provided to El Salvador for
balance-of-payments support— - :

(A) shall be used solely for the purchase
of materials essential for productive eco-
nomie activity and development, with par-
ticular emphasis and priority on the import
needs of agrarian reform and the agriealtur-
al sector; and »

(B) shall be maintained in a separate ac:
count in the Central Reserve Bank of El
Salvador and not commingled with any
other funds, o -

Those funds may be obligated and expended
notwithstanding provisions of law which are
inconsistent with the cash transfer nature
of the assistance or which are referenced in
the Joint Explanatory Statement of the
Conmimittee of Conference accompanying

‘House Joint Resolution 648 of the 98th Con-

gress {House Report 98-1159). .

(3} SPECIAL ACCOUNT FOR LOCAL CURREN-
CIES.—All local currencies generated with
the funds described in paragraph (2} shall
be deposited in accordance with section 609
of the Foreign Assistance Act of 1961 in a
special account established by the Govern-
ment of El Salvador. Those local currencies
shaill be used for projects assisting agrarian
reform and the agricultural sector (and par-
ticular emphasis shall be placed on projects
for these purposes); judicial reform; employ-
ment generation; health, education, and
other social services; infrastructure repair:
and credits and other support for the pri-

- vate sector (principally - for small and

medium sized businesses).

(g) SUSPENSION OF ASSISTANCE IF A MILI-
TARY Coup Occors.—All -assistance author-
ized by this Agt which is allocated for El
Salvador shall be suspended if the elected
President of that country is deposed by mili-
tary coup or decree.

(h) DerFinrrioNs.—For purposes of this
section— '
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AD th.e term “miljl:airy assistance” means
any assistance under chapter 2 (relating to

Export Control Act (relating to foreign mili-
tary sales financing); c

(2) the term “agrarian reform® means
Projects assisting or enhancing the abilities
of agencies, cooperatives, and farms to im-
plement land reform decrees in K1 Salvador,
notwithstanding section 620{g) of the For-
€ign Assistance Act of 1961; and

(3) the term “judicial reform” means
DTojects assisting or enhancing the abilities
of agencies of the Salvadoran Government
to investigate and Prosecute politically moti-
vated violence,

- SEC. 703, ASSISTANCE FGR GUATEMALA. :

(a) CoNbITIONS ON MILITARY ASSISTANCE
AND SaLEs.—For fiseal years 1986 and 1987,
assistance may be brovided for Guatemslg
under chapter 2 (relating to grant military
assistance) or chapter 5 (relating to interna-
tional mititary education and training) of
part II of the Foreign Assistance Act of 1961
and sales may be made and financing may
be provided for Guatemala under the Arms
Export Control Act (relating to foreign mili-
Lary sales) only if the President makes the
following certifications to the Congress:

(1) For fiscal year 1986, an elected civilian

government is in power in-Guatemala and
has submitted a formal written request to
the United States for the assistance, sales,
or finanecing to be provided.
"~ {2) For both fiscal year 1986 and fiscal
year 1987, the Government of Guatemala
made demonstrated progress during the pre.
ceding year (A) in achieving control over its
military and security forces, and (B) toward
eliminating kidnapings and disappesrances,
foreed recruitment into the ecivil defense pa-
trois, and other abuses by such forces of
internationally recognized human rights.

(B) CoNTINUATION oF IMET Procrams
UroN - ELECTION—Ni otwithstanding subsec-

tien (a), up to 30 percent of the amount al--

located for Guatemala for fiscal year 1986
for assistance under chapter § of part II of

the Foreign Assistance Act of 1961 may be-

provided, upon the election of a civilian gov-
ernment in Guatemala, for the continuation
of existing programs under that chapter.

(¢} CoNsTRUCTION EQUIPMENT AND MoBILE
Mepical FACILITIES ANnD RELATED TrAIN-
ING.—If the conditions specified in subsec-

tion (a) are met, Guatemala may be nrovid- .

ed with the following for fiscal years 1986
and 1987 (in addition to such other assist-
ance, sales, or financing as may be provided
for Guatemala): . .

(1) Sales of construction equipment and
mobile medical facilities to assist in develop-
ment programs that will directly assist the
poor in Guatemala, .

(2) Sales of training, to be provided out-
side of Guatemala, which ig related to. the
sales deseribed in paragraph (1), =

(3) A total for both fiscal years 1986 and
1987 of no more than $10,000,000 in credits
under the Arms Export Control Aect for
sales described in baragraphs (1) and (2).
Such sales and credits shall be provided
oniy to enable the military forces of Guate-
mala to obtain equipment and training for

. civilian engineering  and construction
projects and mobile medical teams, which
would not be used in the rural resettlement
program. : :

(d) PROHIBITION oF FURNISHING WEAPR-

oNs—Funds authorized to be appropriated-

by title I of this Act may not be used for the
brocurement by Guatemala of any weapons
Or ammaunition,

{e). SUSPENSION oF ASSISTANCE IF 4 MiLE--

TARY CoUur Occurs—All assistance author-
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ized by this Act which is allocated for Gua-
temala shall be suspended if the elected ci-
vilian government of that country is de-
posed by military coup or decree,

{f) RURAL RESETTLEMENT PrROGRAM.—Assist-
ance provided for Guatemala for the fiseal
year 1986 and fiscal year 1987 under chapter
1 of part I (relating to development assist-
&nce) or under chapter 4 of part I (relating
to the economic support fund) of the Por-
eign Assistance Act of 1961— .

(1) may not be provided to the Govern-
ment of Guatemala for use in its rural reset-

© tlement program; and

(2) shall be provided through private ang
voluntary organizations to the maximum
extent possible,

() INvVITATION FOR ICRC To VisIT GuaTe-
MALA.—The Congress calls upon the Presi-
dent to urge the Government of Guatemalg
to sllow the International Committee of the
Red Cross—

(1) to conduct an unimpeded visit to Gua.
temala in order to investigate humanitarian
needs in that country, and .

(2) to investigate the Possibilities of its
broviding humanitarian services in that
country.

(h) RELATIONS BETWEEN BELIZE AND GuUa-
TEMALA.—It is the sense of the Congress that
the United States should use its good offices
and influence toencourage the Government
of Guatemala to recognize the independ-
ence of Belize and te enter inta a mutual
lonageression treaty with Belize.

SEC. 704. PROHIBITION RELATING TQ MILITARY OR
PARAMILITARY OPERATIONS IN NICA.
RAGUA. . :

Funds authorized to be Bppropriated by
this Act may not be obligated or expended
for the purpose of supporting military or
paramliitary operations in Nicaragua by any
ETOUD, organization, movement, or individ-
ual. e

SEC. 705. REFUGEES IN HONDURAS,

Funds authorized to be appropriated by
this Act or authorized to be appropriated
for “Migration and Refugee Assistance” by
the Department of State Authorization Act,
Fiscal Years 1986 and 1987—

(1) which are to be used for refugee assist-
ance or other assistance for Niearaguan
Indian refugees in Honduras, shall be chan-
nelled through the United Nations High
Commissioner for Refugees, the Interna-
tional Committee of the Red Cross, the
Intergovernmentat Committee for Migra-
tion, or other established and recognized
international refugee relief organiZations:
and

(2} may not be used to facilitate the invol-
untary repatriation of Salvadoran refugees
who are in Honduras, - :

To ensure compliance with paragraph (2),
any such funds used to assist in the repatri-
ation of Salvadoran refugees in Honduras
shall be made available only for voluntary
repatriation aetivities which are adminis-
tered or supervised by -the United Nations
High Commissioner for Refugees, the Inter-
national Committee of the Red Cross, the
Intergovernmentai Committee for Migra-
tion, or other established and recognized
international refugee relief organizations,
SEC. 106, PROMOTING THE DEVELOPMENT OF THE
HAITIAN PEOPLE AND PROVIDING
FOR ORDERLY EMIGRATION FROM
HAITL.

(a) Ust oF PVO's.—To the maximum
extent practicable, assistance . for Haijt]
under chapter 1 of part I (relating to devel-
opment assistance) and under chapter ¢ of

part II (relating to thé economic support.

fund) of the Foreign Assistance Act of 1961
should be provided through private and vo)-
untary orgahizations.

(b) CownpITioNs on ASSISTANCE.—Funds
available for fiscal year 1986 and for fiscal

year 1987 to carry out chapter 1 of part 1
relating to development assistance), chap-
ter 4 of part II (relating to the economic
support fund), or chapter 5 of part II (relat-
ing to internationgl miljtary education and
treining) of the Foreign Assistance Act of
1961 may be obligated for Haiti only if the
President determines that the Government
of Haiii— -
(1) is continuing to cogperate with the
United States in halting illegal emigration
to the United States from Haiti; .
(2) is cooperating fully in implementing
United States development, food, and other
economic assistance programs in Haiti (in-
cluding programs for prior fiscal years); and
{3) is making progress toward improving
the human rights situation- in Haiti and
Drogress toward implementing political re-
forms which are essential to the develop-
ment of democracy in Haiti, such as
Drogress toward the establishment of politi-
cal parties, free elections, free labor unions,
and freedom of the press, )
(¢) REPORTS TO THE CONGRESS.—Not later
than 8 months after the date of the enact-
ment of this Act and each 8§ months thereaf-
ter through fiscal year 1987, the President
shall report to the Congress on the extent
to which the actions of the Government of
Haiti are consistent with each paragraph of
subsection (b), :
(d) Ass1sTANCE IN HaLTING ILLEGAL Emi-
GRATION FrROM Harrr,—Notwithstanding the
limitations of section 660 of the Foreign As-

" sistance Act of 196]. (relating to police train-

ing), funds made available under such Act

may be used for programs with Haiti, which

shall be consistent with prevailing United
States refugee policies, to assist in halting
significant illegal emigration from Haiti to
the United States, ) -
(e} LIMITATION oN MAP Anp FMS Frnanc-
ING.—Assistance may not be provided for
Haiti for fiscal year 1988 or fiscal vear 1987
under chapter 2 of part II of the Foreign
Asgistance Act of 1961 (relating to grant
military assistance) or under the: Arms
Export Control Act (relating to foreign mijli-
tary sales financing), except for necessary
transportation, maintenance, communica-
tions, and related articles and services to
enable the cantinuation of migrant and nar-

" coties Interdiction operations.

(f) Funpine For Literacy ProGrAMS.—Of
the amounts authorized to be appropriated
to carry out chapter 4 of part II of the For-
€ign Assistance Act of 196} {relating to the
economic support fund) which are allocated
for Haitf, $1,000,000 for fiscal year 1986 and
$1,000,000 for fiscal year 1987 shall be avail-
able gnly for literacy programs in Haiti,
8EC. 707. CONDITIONS ON MILITARY ASSISTANCE

FOR PARAGUAY.

None of the funds authorized to be appro-
priated by title I of this Act may be used for
assistance for Paraguay unless the Presi-
dent certifies to the Congress the following:

(1) The Government of Paraguay is coop-
erating with other governments to deter-
mine- the whereabouis of Nazi. eriminal
Doctor Joseph Mengele and bring him to
Justice, -

(2) The Government of Paraguay has
made demonstrated progress in ending the
bractice of torture and ahuse of individuals

“held in detention by its military and securi-

ty forces and has instituted procedures to
ensure that those arresfed are promptly
charged and brought to trial.

SEC. 708. ASSISTANCE FOR PERU.

"(a) REPORTS ON HUMAN RIeHTs Conbl-
Tions.—Upan obligating any funds for as-
sistance for Peru for fiscal year 1988 and
fiscal year 1987 under chapter 2 of part IT of
the Foreign Assistance Act of 1961 (relating
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to grant military assistance) or the Arms
Export Control Act ¢ relating to forelgn miii-
tary sales financing), the President shall
report to the Congress on the steps that the
Government of Peru has taken to—

(1) curtail killings, torture, and “disap-
bearances” of civilian noncombatants by the
the military and security forees of Peru:

(2} strengthen the ability of the judiciary
to investigate such killings, torture, and dis-
appearances; ’ :

3) comply with established procedures to
ensure that arrests and detentions by the
military and security forces of Peru are im-
mediately acknowledged; and
PM) account for “disappeared persons” in

- Peru.

(b) Human Ricurs TRAINING N IMET
PrOGRAM.—Respect for internationally reec-
ognized human rights ghall be an important
component of the training provideg for
Peru under chapter 5 of part IT of the For-
elgn . Assistance Act of 1961 (relating to
international military education and train-
ilng) Tor fiscal year 1986 and for {iscal year

987, .

(¢) STRENGTHENING THE PERDVIAN JubicrAL
SYsTEM.—Of the amount authorized to be
appropriated by this Act to carry ot chap-
ter 4 of part II of the Foreign Assistance
Act.of 1961 (relating to the economic sup-
port fund), $1,000,000 for fiscal year 1986
‘and $1,000,000 for fisea) year 1987 shall be
used to strengthen the judicial system In
Peru under section 534 of the Foreign Ass-
sistance Act of 1961 (relating to administra-
tion of justice), o
SEC. 709. INTER-AMERICAN FOUNDATION,

The first sentence of section 401(s)(2) of
the Foreign Assistance Act of 1969 is
amended to read as follows: “There are au-
thorized to be aéppropriated $12,000,000 for

fiscal year 1986 and $12,000,000 for fiseal .

year 1987 to carry out the purposes of this
section.”, ) ’
SEC. 710. COMPREHENSIVE' REPORTS ON ASSIST-

ANCE FOR LATIN AMERICA AND THE
: CARIBBEAN.

(2} REQUIREMENT FOR COMPRENENSIVE Ac-
COUNTING OF ASSISTANCE.—In the annual re-
ports required by section 634 of the Foreign
Assistance Act of 1861, the President shall
provide to.the Congress g full, complete,
and detailed accounting of all assistance
provided during the fisea] years 1986 and
1987 for Latin America and the Caribbean
under the Foreign Assistance Act of 1961
and the Arms Export Control Act,

(b) INrOorRMATION To B INCLUDED.—The
report provided pursuant to subsection (a)
shall- Include for each fiseal ‘¥ear, among
other things, the following with respect to
each authorization account:

(1) The specific projects and other activi-
tles earried out in each country.

(2) The number of persons from each
country who were provided with training,
and the types of training provided,

(3) The defense articles and defense serv-
ices provided for each country. -

(4) The types of goods and cominodities
Provided to each country for economie stabj-
lization purposes under chapter 4 of part I1
of the Foreign Assistance Act of 1961 (relat-
ing to the economic support fund), and a
copy of each agreement for the furnishing
of any assistance under that chapter,

- (5) The smounts of local CUITENnCy gener-

ated by United States assistance to each -

country, the uses of those currencles, and
the total amount of those currencies still

available for use as of
report, o

(6) A report on any transfers OF -repro-
grammings of funds, and a deseription of
how transferred or reprogrammed funds
modified the amounts requested for each ac-
count.

the time of the
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{7) A report on the funds which have been
ebligated but remain unexpended for each
country in each account.

(8) An analysis of the amount of funds
and programs provided through nongovern-

mental as contrasted to governimental

chsnnles, - o ' )

SEC. 711 ASSISTANCE FOR LAW ENFORCEMENT
AGENCIES.

Sectlon 660 of the Forelgn Assistance Act

.of 1961 is amended by adding at the end

thereof the following new subsection:
“(€) Subsection (a) shall not apply with re-

Spect to a country which has a long-stand-

ing democratic tradition, does not have

stending armed forces, and does not engage

in a consistent pattern of grass violations of

internationally recognized human rights,”.

SEC. 712. USE OF PRIVATE AND VOLUNTARY ORGA.
NIZATIONS,

To the maximum extent practicable, as-
sistance under chapter 1 of part I (relating
to development assistance) and chapter 4 of
Part II (relating to the economic sipport
Tund) of the Forelgn Assistance Act of 1961

for countries in Latin America and the Car-

ibbean should be provided through private
and voluntary organizations which have s
proven record of development assistance ef-
forts overseas. '
SEC. 713. ADMINISTRATION OF JUSTICE,

Chapter 4 of Part II of the Foreign Assist-

ance Act of 1961 (relating to the eeonomic .

subport fund), as amended by title 1T of this
Act, is further amended by adding at the
end thereof the following new section:

“SEC. 532. ADMINISTRATION OF JUSTICE:

*(2) AUTHORIZATION oF ASSISTANCE.—The
President may furnish assistance under this
chapter to countries and organizations, in-
cluding national and regional institutions,
in order to strengthen the adninistration of
Justice in eountries in Latin America and
the Caribbean. - :

“(b) LIMITATIONS ON TYFES OF AssIsST-
ANCE—Assistance under this section may
only include— ’

“(1) support for specialized professional
training. scholarships, and exchanges for
continuing legal education; )

“(2) programs to enhance bresecutorial
and judicial eapabilities and protection. for
participants in judicfal cases;

“(3) notwithstanding section 660 of this
Act, programs to enhance investigative ca-
pabilities, conducted under Judicial or pros-
ecutorial control; . -

“(4) strengthening professional organiza-
tions in order to promote services to mem-
bers and the role of the bar in Judicial selec-
tion, enforcement of ethical standards, and
legal reform;

“(8) increasing
materials and publications; |

“(6) seminars, conferences,
and educational programs to improve the
administration of justice and to strenghen
respect for the rule of law and. internation-
ally recognized human tights; and

“CT} revision and modernization of legal
codes and procedures, o

“{C) AMOUNTS AVAILABLE FOR ASSISTANCE,—
Not more than $20,000,000° of the funds
made available to carry out this chapter for
any fiscal year ‘shall be available to CRITY
out this section, in addition to amounts oth-
erwise available for such purposes.” :

(d) NoTIFicatroN To CONRGRESS.—Funds
may not be obligated for assistance under
this section unless the Committee on For-
eign Affairs of the House of Representatives
and the Committee on Foreign Relations of

and training

the Senate are notified of the amount and

nature of the proposed assistance at least 15
days in advance in accordance with the pro-
cedures applicable to reprogrammings pur-
suant to section 6344 of this Act. :

the avaflability of legal
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“(e) EXPIRATION OF AUTHORITIES.—The au-
thority of this section shall expire on Sep-
tember 30, 1987.". :

SEC. 714. CENTRAL AMERICAN DEVELOPMENT OR. ]
) GANIZATION, . s

(a). Finpincs.—The Congress finds that
participation by Central American countries
in- an effective forum for dialogue on, and
the contimious review and advancement of,
Central. America’s political, economic, and
social development would foster cooperation
between the United States and Central
American countries. : :

(b) ESTABLISHMENT OF CADO.—It ig the
sense of the Congress that— :

(1} the President should enter into negati-
ations with the eountries of Central Amer-
ica to establish a Central American Develop-
ment Organization (hereafter in this section
referred to as the “Organization”); and

(2) the establishment of the Organizatton
shouid be based upen the following princi-
ples: '

(A) Participation in the Organization
should be apen to the United States, other
donors, and. those Central American coun-
tries that commit themselves to, among
other things, respecting internationally rec.
ognized human rights, building democracy,
and encouraging equitable economic growth
through policy reforms. - .

(B} The Organization should be struc-
tured to include representatives from both
the public and private sectors, including
representatives from the labor, agriculture,
and business communities.

- {C) The Organization shouid meet periodi-
cally to carry out the functions described in
subparagraphs (D) and () of this para-
eraph 2nd should be supported by a limited
professional secretariat, .

(D) The Organization should make recom-
mendations affecting . Central Ameriean
countries on such matters ag— L .

(i) political, economic, and social develop-
ment objectives, including the strengthen-
ing of democratic pluralism and the safe-
guarding of internationally recognized
human rights; .

(ii) mobilization of resources and external
assistance needs; and )

(1ii} reform of economic polictes and strue-
tures.

(E) The Organization should have the ca-
pacity for monitoring country periormance
on the recommendations issued in accord-
ance with subparagraph (D) of this para-
graph and for evaluating progress toward
meeting such country objectives. .

" {F} To the maximum extent practicable,
the United States should follow the recom.
mendations of the Organization in disburs-
ing bilateral economic assistance for any -
Central American country; and no more
than 75 percent of such United States as-
sistance in any fiseal year should be dis-
bursed until the recommendations of the
Organization for that fiscal year have been
made final and communicated to the donor
countries, but this limitation should ‘apply
only to recommendations made final and
communicated prior to the fourth quarter
of sueh fiscal year., - .

{G) The President should encoutrage other
donors similarly to implement the recom-
mendations of the Organization. -

(H) The administrator of the agency pri-
marily responsible for administering part 1
of the Foreign Assistance Act of. 1961, or his
designee, should be chairman of the Organi-
zatlon and should carry out his functions in
that capacity under the continitous supervi-
sion and general direction of the Secretary
of State, :

(¢) - UNITED STATES PARTICTIPATION 1IN
CADO.—SBubject to subsection (d¥3). the
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Fresident is authorized to participate in the

Organization.

(d} CONGRESSIONAL QVERSIGHT.—

(1) DEVELOPMENT OF PrOPOsaL—The Ad-
ministrator of the Agency for International
Development, under the supervision and di-
rection of the Secretary of State, shall pre-
pare a detailed proposal to carry out this
section and shall keep the Committee on
Foreign Affairs of the House of Representa-
tives and the Committee on Foreign Rela-
tions of the Senate fully and currently in-
formed concerning the development of the
proposal.

(2) FACILITATING CONGRESSIONAL INVOLVE-
MENT.—To facilitate full congresssional in-
volvement in the estabtishment of the QOrga-
nization, the Chairman of the Committee
on Foreign Affairs of the House of Repre-
sentatives shall designate at least three
members of that committee, and the Chair-
man of the Committee on Foreign Relations

of the Senate shall designate at least three

" - ‘members of that committee, who shall be

kept fully and currently informed by the ex-
ecutive branch of al! negotiations or discus-
sions with donor countries and .recipient
countries concerning the estabhshment of
the Organization.

(3) CONGRESSIONAL REVIEW OF AGREEMENT.——
The President shall transmit to the Com-
mitiee on Foreign Afiairs of the House of
Representatives and the Committee on For-
eign Relations of the Senate a copy of the
text of any agreement which he proposes to
sign providing for the establishment of and

-United States participation in the Organiza-

tion no less than 60 days prior to his signa-
ture, The United States shall not partici-
pate in- the implementation of any such
agreement for at least 60 days after such
transmittal. During that. 60-day period,
tiere shall be full and formal consultations
with and review by those committees in ac-

cordance with procedures applicable to re- -

programming notifications pursuant to sec-

. tion 634A of the Foreign Assistzmce Act of

1961.

SEC. ' 715.° LIMITATION ON INTRODUCTION OF

ARMED FORCES INTO CENTRAL AMER-"

ICA FOR COMBAT.

(2} PINDINGS.—The  Congress makes the
following findings: )

(1) The President has stated that there is
no need to introduce United States Armed
Forces into Central America for combat and
that he has no intention of doing so. .

(2) The President of El Salvador has
stated that there is no need for United
States Armed Forces to conduct combat op-
erations in Kl Salvador and that he has no
intention of asking that they do so.

(3) The possibility of the introduction of
United States Armed Forces inte Central
America for combat raises very grave con-
cern in the Congress and the American
peaple,

() PoLicy ~It is the sense of Congress

"that—

{1) United States Armed Forces should
not be introduced into or over the countries
of Central America for combat; and .

(2) if circumstances change from those
present on the date of the enactment of this
Act and the President believes that those
changed circumstances require the introduc-
tion of United States Armed Forces into or
over .a country of Central America for
combat the President should consult with
Congress before any decision to so introduce
United States Armed Forces, . and any such
introduction of United States Armed Forces
l'!ill.lst comply with the War. Powers Resolu-
tion
SEC. 716. MILITARY EXERCISES IN CENTRAL AMER.

ICA.

Por fiscal years 1986 and 1987, the Presi-
dent shall notify the Committee on Foreign
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Affairs of the House of Representatives and -

the Committee on Foreign Relations of the

Senate 30 days in advance of assigning or .

detailing members of the United States
Armed Forces to, or otherwise introducing
members of the United States Armed Forces
into, any country in Central America for the
purpose of commencing joint military exer-
cises with the armed forces of any Ceniral
American country.

SEC. T17. INTERNATIONAL ADYISORY COMMISSION

FOR THE CARIBBEAN REGION.

() FINDINGS. ~—The Congress finds that—

(1) many of the sccial, agricultural, educa-
tional, and economic problems which con-
front nafions in the Caribbean Region
result primarily from social and economic
injustice and inadequate economic and agri-
cultural development; -

{2) such problems are not addressed suffi-
ciently by current United Sta.tes policies
toward that region;

(3) the development of the Carlbbean
Region is of vital-lmportance to the econom-
ic and strategic interests of the United
States and its allies; and

(4) for purposes of defining development
plans, providing an international forum for
Caribbean Region development issues, and
providing expert advice to donor-aid coun-
tries, an international commission is needed
as the prime institution for promoting eco-

nomic cooperation and development in the

Caribbean Region.

(b) INVITATIONS T© PARTICIPATE IN ComM-
MISSION,—

(1} INVITATION TQ CARIBBEAN COUNTRIES,—
The President is requested to invite the
countries which comprise the Caribbean
Region to participate - with the United
States in-a commission to be known as the
International Advisory Commission for the
Caribbean Region (hereafter in this section
referred to as the “Commission').

(2} INVITATION TO CERTAIN OTHER COUN-
TRIES.—The President is also. requested to
invite the Netherlands, the United King-
dom, France, Canada, the Commonwealth

of Puerto Rico, and the Virgin Islands to-

participate in the Commission,

{¢) FuNcTiONS OF COMMISSION. —It is the
sense of the Congress that the Commission
should—

(1) examine social, agricultural, education-
al, and economic .Issues whlch affect the
Caribbean Region; and

(2) eonsult with leaders of the countries in
the Caribbean Region and with representa-
tives from public and private organizations
involved in matters related to the Caribbean
Region in order to evaluate the problems
and needs of such countries.

(3} REQUEST To CONGRESS RELATING TO
UNiTED STATES PARTICIPATION IN THE CoM-
MISSION.—It is the sense of the Congress
that, after conducting preliminary consulta-
tions with countries described in subsection
{b), the President should provide costs esti-
mates and request authorization frorn the
Congress In order to—

(13 provide for the. participation of the
United States in the Commission,

(2) pay reasonable administrative ex-
benses associated with the first meeting of
the Commission, and -

(3) pay reasonable. I;ra.vel and lodging ex-r

penses incurred by commissioners from
other participant governments incident to
their attendance at the first meeting.

(e) APPOINTMENT OF U.S. REPRESENTATIVE
AND OBSERVERS.—Upon the creation of the
Commission— . .

(1) the President should consmer appoeint-

* ing one indlvidual as the United States rep-

resentative to the Commission;

(2} the Speaker of the House of Repre-
seniatives should consider appointing two
Members of the House, one from each
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major political party, as observers at the
Commission; and

(3) the Majority Leader of the Senate
should consider appointing two Members of
the Sénate, one for each major political
party, as observers at the Commission.
8EC. 718, EXEMPTION OF CERTAIN SAFETY.-RELAT-

ED EQUIPMENT FROM PROHIRITION -
O MILITARY SALES TO CHILE.

" Section 726 of the International Security
and Development Cooperation Act of 1981 is
amended by adding at the end thereof the
following new subsection:

“(c) 'The prohibition contzined in subsec-
tion (k) does not prohibit the sale, or the 1i-
censing for export, of cartridge actuated de-
vices, propellant actuated devices, and tech-
nical manuals for the F-5E/F and A/T-37
aircraft supplied to the Chilean Air Force
by the United States before 1974, so long as
the items are provided only for purposes of

- enhancing the safety of the aimmft crew.”.

SEC. 719, RURAL ELECTRIFICATION.
It is the sense of the Congress that funds

-appropriated for the fiscal years 1986 and

1987 under section 103(aX2) of the Foreign
Assistance Act of 1961 should be used for a
comprehensive rural electrification program
in Central America in order to establish con-
ditions of stability and & foundat.lon for eco-
nomic development. :

BEC. 720, FACILITATING INTERNATIONAL COM.

MERCE THROUGH MEXICO.

(a.) FinbinG.—Recognizing that increased
levels of balanced international trade are an
essential component in an economic devel-
opment program for the region and that the
United States has traditionally been the
most important trading partner for each of
the nations of Latin America, it is the sense
of the Congress that current procedures and
laws of the Government of Mexico, and
practices of its officials, constitute a signifi-
cant impediment to the transit of vehicles
carrying the commodities of international
trade through Mexican territory.

(b) NEGOTIATIONS AND COOPERATIVE STEPS
CONCERNING TRANSIT.—As the Government

- of Mexico has played & valuable role in as-

sisting and encouraging the economic and
political development of the region, and in
offering advice to the United States as to
constructive policies this" nation might
pursue with respect to peace and prosperity
in the area, it is the sense of the Congress
that the Secretary of State, acting inde-
pendently or with representatives of other
Latin America nations, should initiate nego-
tiations with the Government of Mexico
aimed at eliminating of reducing those im-
pediments to international trade. The
agenda for such negotiation should include
discussions to encourage the Government of
Mexico to accede to existing international -
custom conventions on international in-
transit shipments. Such actions are to be
taken in concert with the institution by the
United States, and the niations of the region
where the transiting shipments originate, of
appropriate and cooperative steps to make
sealed-truck, no-inspection transit adminis-
tratively acceptablel to the Government of
Mexico and other transited countries. Simi-
lar bilateral or multilateral negotiatons by
the Secretaryh of State with nations re-
specting the same international customs
conventions is also encouraged.

{c) REPORT.—Not later than January 1,
1586, the Secretary of State shall report to
the Congress the status of actions taken to
carry out the sense of the Congress ex-
préssed in subsection (b).




