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Coeta Rica Forminz Bauxite
Bornd VYorth §400 Million

Special Te The Herad

SAN JOSE, Costa Rica —
President Jose Figueres has
announced that he is negoti-
ating & $400-million package.
deal with the World Bank,
the Soviet Union and Alcoa
for installation in Costa Rica
of a hydroelectric generating
iplant, and aluminum refiner-
Fes‘which could convert this -
‘gpimtry into & major alumi- -
7" Pigueres made his. an-
‘nouncement in 2 nationwide
ratio and television talk’in
wvhich_he aiso. defended his

‘plan-16 establish . diplomatic

retstioms whh Russin and’
admit_ & Soviet embassy to
San Jese. The plan has pro-
voked widespread vpposition
from -wight-wing elemonts in .

" Costa Rica,

ACCORDING 10 Figueres,
the plan, discussed and “en-
thusiastically endorsed™ by
the World Bank, ¢alls for fi-
nancimg Soviet-made hydroe-
lectric generating equipment
for installation of plants up
to 500,000 kllowatt capacity
in the northwestern agricul-
tural province of Guanacaste,
where there ls abundant

6//

water supply in rivers How- -

ing from the continental di-
~ vide to the Pacific Ocean.

- The power generated
would be transmitted to the
southeastern zone of San JIsl-
dro del General, where Alcoa
is now beginning operations
under a 20-year contract for
production -and export of
bauxite ore ,from =& multi-
thousand acre ore. reserve
ares. '

Construction of dams and
installation of -generating
plants would be carried out
by the Costa Rican Electrical

Institute, a $200-millien pub- -

the project also would pro-
vide new employment for
from 15,000 to 20,000 per-
sons over the next eight
years — the vitai factor in
an sconomy nagged by ris-
ihg unemploymont — and
also would provide the prov-
ince of Guanacaste with im-
portant flocod contrel and ir-
tigation facilities. Thia area .
is “wifected-. by freguedt s
droughts. P
Flgueres began his talk by
stating, “'We contlnue to con-
gider outselves allles of the
United ‘States and a member
nation of the Western demo-

- tablishment o

he-owned power and commu-
nication complex. The alumi-
num refining facillty sup-
pasedly woald be constructed
urider -direction of Alcoa,’
possibly on a jeint participa-
‘tion basis with ths Costs
Rican government.

Figueres ciaimed that the
projected facilities wou:i
prgvide annual exYports
$12§ milliorr wosth of -alusni~
num,’ which is mare than the
combined value of Costa
Rica’s coffee and banana

¢rops, now -the ont_nntry_'s:’
1
+

major dollar producérs, -

ACCORDING to Figheres,!

" cracles — there is no reason

to doubt this.” :
He then went on to Justify

.his proposed establishment

of dipiomatic relations with N

Russis ‘a5 & necessary. first
" step in Costa Rican exploita-

tion of the Russlan market
for éxcess coffee and- ba-
napss,. and listed the many
Weatégn Hemisphers hations

which §ave had norgai-rela-
tions With the ‘Sovfét Urion
for years,

"He attacked “tha libelous
attitude™ ‘and *hysterical Ig-

norance” of the groupe who
have been oppx _siii_n_g the es-

here and {ndicated that he
might go ahead and aliow a
Soviet embassy to open be-
fore conducting s national
pleblscite which eatlier had
heen announced a» & means
of determining the true na-

ussian tles .

tional roactlon to Russia’s

339

dipiomatic presence. .
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COSTR RIGAN FORS
ASSAIL PRESIDENT

Figueres Draws Fire Over

Hijacking and Soviet Pact

By HENRY RAYMONT
Bpocial o The New York Tunes
‘SAN JOSE, Costa Rica, Dec.
12—Two moves by President
José Figueres Ferrer, x political
moderate, have set off & debate
that is jarring the pre-holiday
festiveness of this an istand
republic, known as the Switzer-
land of Central America.
One move was the Govern-
ment's decision to resume diplo-

. matic relations with ths Soviet

Union following the sigring of
a trade nt com

Moscow to buy substantial quan-
tities af coffee in exchange for

industrial . The action was,
widdgv :d by coffee .
ers, but right-wing po'lﬂ.ms

Churged that t' would make
‘Costa Rica vulnerable to Com-
munist infiltration, .

The other move was Presi-
dent Figueres's use of armed
force last Sunday to foll the hi-
jaddxﬁ_ﬂtg Cuba of a Nicara-
guan er that Janded at Los!
Cooos  Internations) Airport!

tre. Ooe of the three hi-jack-
ers was killed and four persons!
were wounded, including the!
two_ surviving hijackers, who-
werd extradited .to Nicaragua
ths next day. :

l'hne| Nesrly Wrecked
President Figueres, who had
won fame as a guerrilla in 1948
when he deposed 2 government
he had ¢h with electoral
fravd, armed himself with a
submachine gun and personally

directed the Clvil Guard fi
at the rt Sunday. They
encircled the BAC-111 jet of the

Lanica Ahﬂmuncnm its
out -

tires and

" Juckers with gunfire “thar
o

gA8, 4 fire in'tle ca
that lly wrecked - the
plane, :

Although the Preiient of.
Ni Ansstasio Somoza-
Debayle Jr., phoned Mr. Fi.
gueres to congratulate his for
-_cuni.:l , the reaction-
here been one of less than,
overwhelming enthusjasm. .

Some, including members of-

- owWn -~Democratic
perty, felt that Mr, - Fi
should have allowed the hﬂack-
ers to seize the ‘aircraft rfather
than jeopardize the lives of the
crew and passengem, and the
constitutionaiity of “the quick
extradition was challenged In
A petition for an- fnjunction
filed by Jearmm Martinez, a
known Castro s LA

 charged that

" “Dppasition lﬁ&ﬂf?&lﬁcians

e Présidpnt had
taken the tough, law-snd-order
stand to offset the dopact of
their protest over thp sftablish-
ment of a Soviet :diplomatic
mission here, Thé pro cul-
minated in a .demomstretion
last Saturday in which. several
thousand women ‘staged an anti-
Comunist march in front of
the Presl&cntlajshla&e.

I -Visas“Are lasuad

The ¥oreign- Minister, Gon-
zalo Fallo  Segreda, rejecting
oppositioh - demands  that the
Government submit the deci-
sion 1o a .plebiscite, sald yes-
terday he hed issued wvisas to
10 Soviet diplomats, including
Viadimir N. Kazimirov, a fot-
mer consul neral in  Séo
Paulo, who will head the mis.:
sion. He is expected to arrive’
here early next year. AR

In a major effort to_counter|
his critics, President Fgueres|
held a televised news -confer-

ence with Mr. Facio ?_gaglm:schaly_1
night. The Presideift thck the,
occasion to argue that the dras-,
tic action against Nitarapuani
hijackers was sancﬁonédts.by in&:
ler- American agresments, and.
to plead for brogder under-!
standing for Costa Rica’s for-
eign policy. ’

At the same time,” Govern-
ment followers were preparing
to hold a rally in.support of
his Policies. despitp -Mr. Figu-
eres's b
from demonstrations in reopen-
ing with the holiday beason.

Questioned - by  reporters
sbout the alrport In¢ldenst; Mr.
Faclo sald that the Govern-
ment had acted In accordance
with an agreement digned by
the Foreign Ministers ;of the
Organization  of ~“American
States In Washingion In June,
1970, o protect the hemisphere
against -air piracy .and terror-

ism. o

President Figherss sald he
was doing no more than Lhe
Nixon Administration in its re-
cent efforts’ to expand trade
with Moscow. - -

*What is behind the protest
here,” he said, “is not being
anti-Soviet but anti-Govemn-
ment, nor s it a question of
being against rubles sc much
as belng against income tax.”

“The time has come”™ he
added, “even for the. Opposi.
tion to understend that we
must help g:t an end to the
cold war atmosphere

request that they refrain -
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