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CONTROVERSTAL REATAN CAMPATN LINKS WITH RIATEMATAN OOVERMENT AMD PRIVATE
IFCTOR [EALERS -

2ctoser 10, 1580

(A research semorandum precared by Allan Nelrn, Research Pellow, Counedl

The Corporarion That Makss D Minds, which revealed the jueat

procet.res of the orincetor-tased Educaticnal Testing Service. He recently
retumed from 3 trip to Central America, and has sirce became a Research
Fellow. at JDHA, - Nota: 7This is ashortened veraion of Mr. Naim's
ariginal article and with notes added by the Association in Solfdarity

With Cuatemala ard with OCHA approval. Thias article was cited in the
Priday, October 31 Wall 3treet has been widely jucted in both

the U.8. ard Burvpean press, E%l% the Latin America Report, and is
crrently the basls of investigative § am stories by two major U.3.
newspapers. The origilnal version of the articles may be cbtained fram OTHA.)

% an Hemlspheric Affairs. MW daim is the author of The Relgn of the ETS:
)

Local businessmen and goverraent offfclals Involwed with Quatemala’s
notorious "death 3quads® sy they have struck a deal with Fonald Reapsn which
g:zl:‘-fldes for restoration of (8 w 2al trafning faciiitles to the
Ao rmlan military and police, aurtallment of State Department eriticism of
the -hatemalan resime's massive humen rights violatlons, and the ultimate
oroarvect of 8 milltary emter'vmum to shore-up that beleaguered Central
Acerican govertment 1 Reagan wins the election.

Reagan nas met personally with two leading spolesmen of the Ouatemslan
right and alsa through a series of viairs fo the country by aldes and associates
has -onveyed the detalls of what one S wusinesssen caliz his promiaed ™15
degree v in US policy toward (hatemmla.

Hign-level Tuatemalan officials say that ‘s assurances may adre) .

]
. 23 3n incrwase in the ramber of “dearh souad® assasdirat PRSI
- Guatemela’s moderate ChTAStian Letmcratic Party - already de-
: i+ asszssinatlons of lta top lendﬁhlp in the l:at three onths -
soronks ife snould Reagan be elscted.ls

An amnows bargain has been struck by meanm of an sxtensive petwork of
cgcmectim betweer, the Feagan campatign and the Guatemalsn :itreme rlght, which
ide:

~Jjunkets to Guaterala by a "who's—wha" of the American New ght,
sponsored oy Quatemalan speculator ard right-wing activist Roberto
Mejos Arz., #ho made his plantatlon aveilable as a trsining site for
participants in the CIA's Bay of Plga Invasion in 1961.

Those alonz on one trip in April, 1980 for example, included top
executives of Young Arericans for Freedom, the Herltage Fourdation,
Moral Mafority, Young Bepublicans' National Federation, the American
Carser~at!-e Unlon, Coarservative Digest, and such right-wing activiats
as Howard Phillips of the Conservative Caucus and Jotn Laxalt, nresident
of Reagan's shadow-campatgn organization Citizens for the Republic, and
brother of the Reagan carpalgn chairmen Semator Paul Laxalt.

—A spring, 1980 meeting in California between Reagan and Quatemalan hotel
maznate Eduardo Carrette, the san whom General Lucas has asked to be
A3 new amrassacor to the US and a lesding Mgure {n Amiges del Pals,

a_pressurs grop camprised of businessmen snd lardowneis which Juatemala's
recent ly-resi vice-President Dr 1300 Vi1l ramer has
ared to the Jahn .
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The now extr=mely ac:ive Amlgos currenti 8y A hefty
$11,000 per zonth in retalner fees to Deaver and Hannaford,
a_Loa Angeles-Washington,DC pubiic relations firm headed by
eag% confldant M!chdael Deaver which has handled adverti-
sing for the Republican presidentfal campalan.

-=Presaure on fongrass by Reagan assoclates to "lend a syms-
pathetic ear "to the Amigo3z' current lcbbiing campalgn for
the reatoration of stlttary aid and training for the

uatemalan military.
With an snnual budget apprcaching & half miliion dollars
ghat 18 bhetn enarously allocated for influencing US
pubiic opiplon, Amigos has hired several public relations
and law (irma lncluding Washington-besed Patton, Roggs

and Blow, and Robert Brewster Clark, as well as Deaver
and Hannaford to do the Job.

“he Deavar and Hannaford firm whose tles to Reagan may have
been an Important resson for its selaction, came under
griticism in a recent Hng:.nggo% Post Article for 1ta pos-
sible viojat o? of the Forelgg Zents Registratlon Aet In
failing to register within Aw,;v after {t began werking
for the Amigos.

The association of Amigos del Pais also hoated the visit
of a group of friendly US congressional staffsrs st the
beginning of this year. )

One of the participants, Bg;%gn Bell, the current coordl-
nator of Rea ! i-member foreign pplicy sdvisory com-
alttee, oFt_for the Republican study committee
cutlining the forcesg that threaten Uuatemaian’s stabllity.
Bell concluded that 3 ip the best interest of the

United Stete wel] &s Quatemaln, to throw our nationa)l
support boafﬁa tEIl beleaguaered gountry.”

3averal other Reagan advisors have visited Guatemala in the
past year, ineluding Roger Pogtglgn. who specializes in
Latin American Studies at ths Center for Strit:gle and -
International 2tudies at Georgetown Univeralty, perhapa

the nation's moat conservative acedsmic-activist :anter for
Latin Americen affairs. He may have unwitilngly poistered
Guatemalan hopes in interview publ¥shed I3 the Wiam

Har thip past July where he was quoted a3 sAying, "it's
pretty clear that temalans will be ziven what aild they

need in order to defend themselves againat an armed minority
which is aided and abetted by Cubans. ]

--Comments by Reagan advisors in defence of "death squad”
activities.

~—And campal contributions - sollcited by the Reagan ataff -
from Americar businessmen and landowners in Ouatemais, AlL-
though ; have never been able to confirm them, whiie in
Guatemnia I heard repeatsd references by high Guatemalan
government and Tinancial figures of 1llegal contributions
from Guatemalan citizens pelng funneled to the Reagan
campalgn through & California entity.

OQuatemala's "death squads® with such names a3 the "3ecret
Anti-Communiat Army” and "Eye for an Eye' specialize in "dizappear-
ances™ of their political opponents, routine torture, and high-noon
sachine-gun executions in downtown Ouatemala {ity ay wel: as the
sountry's outlying provincss.




‘of moderate onpozition parties sugh as the oh-la
.and Social Temocratic Farties - all percelves “: be “communista”

The victims sre typlcally students, ;.

, inor legders )
Journalists, teacters, ceasankt activlists and

and leadars

Jemccratic

vilan

by the uitra-right, wno defline basie raforms - 3ncial and economic
- A% an irreveratihle step towards Moscaw.

The daily bady e~ount has been eatimabted at 0 to 50, although
one report recently received from a hospital mcrgue suggests the
figure may be 2t loast twice as high.

Juatema an government spokeaman have biamed the vlialence on
2lashes helween extramist right and left-wing groups opersting
entirely out of the government's control.

Sources close to the Lucas Garcla regime report, however, that

the lsath squads are ataflfed end directed by the Guatemalan Army

ind ?ol;qe under the command of Presidept Lugas, Interior Minister
Conaid Alvarez Rulz, and a group of top-ranking generals, with the

‘stance of lucas's right-hand man, Colonel Hector Mentalban,
naticral Chief of Police, Colonel German {huplna. Private

4830 cagmen provide the payrolls for the aguads, and often assisy
in “complilng' the lists of troublesome labor, professicnal and
poilticz]l ieadsrs as well as other suggested vicoims.

Tt~ death aquads’' defenders base thelr faith in Reagan on
direcr :onversations with the candidate and his top military and
fare'sgn peliey advisers. According to a2 Reagan fund-raiser quoted
arnve, Heagan told ambassador-to-be Carretta, "Hang in 'til we
gat there. W='ll get 1n and then we'll give you halp. Don't
gi?ﬁ up, Stay there and fight. I'1ll help you as soon as I get

il.

n private canversations, the Reagan advlsors were even morse
blunt. Onae hiznh Guatemalan official who met with Singlaub and
Granam, and who later discussed the implications of the visit with
hl=z government and militery colleagues, said that the message was
clear. First, "Mr. Reagan recognizes that a good deal of dirty
work has to be ione.” 3

The Reagan ald=:s' advice and supportive comments were the
talg o0 officlal Suatemala for dayw after their vizit. Within
weeksz, death squad amzsassinetiona increased dramatically and thers
was talk in government c¢ircles of even harsher measures cnce Reagan
asgumed the presidency. "In private they say all the time that
they're golng to I'ind changes in the United States policles,” says
one Guatemalan who meets regularly with govermment and business

leaders, "I am surec that 1if they feel they are more safe Lhey ars
golng to tTy to eliminate all oppositlon in the country.”

Tre parade »f vlsiting advisors continued through the spring,
summer and Tall af 1980, "One was down here just the other day,”

noted a Guatemalan husinesaman who backs the death squads, when
asked mbout tre Foagan people in mid-September. "There's juat been

an influx of them." Roger Pontaine - Re '3 to tirn American

ollcy advisor who would reportedly be in ne o ba Assiatant Secre-

tary of State for Inter-American Affairs in a Reagan administration
wals. ontaine Iis o

-_nas made at lemst Lwo trips tg duatemal na first-
name basis with right-wing figures and keeps in constant touch with

th=m by teleshone. ©One businsssman says he has apoken con the tele-~
phone with Fontaine three times in the last two months.

Through all of these meatings the same understanding emerged:
the Juatemalan rightists and the Reagan advisora found they shared
the same views and had little need to negotiate. ~“With the people
we're talking to in the Reagan adminiatration,” says Masgli, "we
don't have anything to discuss."” The State Department . Maegil
complains, «keeps saying: "We will help you only 1f you clean up
your house.” Maegll {inds the Reagan camp more acccamodating.

"All we are snying is, please leavye us aione, it's as simple as
that, and the Resgan adminis srstands that perfegtly.
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As described oy ~amalan and US businessmen and Guatemalan
government offlclats, irrhin with v R an s has four
ey =lements. Tlrot, Lpsrc n_agreement , as Maegl! puts it

r

cilat" - tg restors weapons ang
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"to take our Apm il ‘e
ammunition sajes, supul.

Second, a commi-ment has been mada to vesume Pentason tralning
of the army ard  olles, parcicularly 1n surveillance, intzlllgence
and interrogaticn iechnigues. Accordling to Robert Merri-k, an
American-born p.antation owner who has been 11t ciese touch with
Reagan advisors, %ontalne promised him and a group of Guatemalan
businesamen that Heagan "would do everything he could wlfhin the
law to help traln the Quatemalan police.”

Ipird, and perhaps most importantly, the Reagan supportsrs
have agreed to cut hack US criticism of the death sguaids wnich
the Guatemalan regime feels has so Zirnished Its Intaruaticnzl
political and firancial standing. "We understand that s3 scon as
Rengan changes this attitude,” says Raul Oarcia Uranadcs, who has
met with Fontaine and other Reagan advisora, "we won't g=- the
pressure that we have from certain zroups right now.”

Garcla drans&dos says that while Fontalne explained rhat human
rights laws are slresady on the books and would have to be honcred
in principle by Heagan, the Reagan administration would do every-
thing it could to see that they did not work to “he peolitleal,
military or economic detriment of the Lucas regime. "They don't
approve of the way that Carter . i8 getting involved in all
these matters Lecause of human rights,™ he saiqd.

One former high Guatemalan government official, now In exile,
says his férmer colleagues have been asaured by the Reagan peopls
that the death s wi be able to operats without adverse

resgaure from t ite House or the State Department: They
ve e [eelling at . Heagan wou not denounce them and would

‘not make it a moral issue."

Flnlﬁ;x; although the signals have been leas expllicli, there
is als ® expectation in Quatemslan government and business coun-

clls that President Neagan would Intervene militarily ia the mvent
that_a popu Qprising threatened the Lucas government. "ihat's
my f{eeling,” says chief-of-sta orge Garcla JIranados, "hecause

of the kind of person Mr. Reagan 1ls.”

In anticipation of such future support, businesamen who back
the death squads are giving their all for the Reagan campalgn.
"We've all pledged to help him as much as possible,” says one. 1In
addition to the more than $120,000 which Amigos dei Pala is Q&!lﬂ%
Reagan supporters Deaver and Hannaford's public relatlona firm this
year, other public relations efforts by right-wing Guatemalan groups
are atteapting ;o sway US opinion concerning Central America, in
Reagan's favor.

In the rirst six monthe of 1930, the Alejos-Trotter Guatemala
Freedom Poundation paid $35,000 to the Washington, DC publlc rela-
tions firm MacKenzie MeCheyne (which formerly worked for Anastasio
Somoza), 1n exchange for services which, according to the Juatice
Department Foreign Agent disclosure form, consisted of lssulng one
preas release, holding one press conference and distributing some
newe olippings at a cost of $8,071.06. According to Alelos, however,
the Poundation'’'s U3 activities alsc included deveisping and dlistri-
buting Cegtral America-related "propaganda" on behalf of the Reagan

campaign.

Aocoprding ta Merrick and others, American businessmen based
in Ouatemala have been giving heavily to the Reagan campaign. Vet
a check of the names of mores than 200 such individuals--including
seversl who said specifically that-ehey had contributwd--against
the list of Reagan donors dlsclosed to the Faderal Electlon Com-
mission, showed no public trace of any such contributiona. The
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s0ls exceptlion was John Trotter, who through hils wife naad o
3750 to the Reagan primary campalgrn. According tc cne bus
who was sollcited by the Reagan campalgn, explicit Instructions
wers given repeatedly: "Do not gilve to Mr. Reegan's campalign
directly." Monies were instead to be directed to an undlaciczseld
committee in Zalifornia.

Reagan himzel! was reportedly aware of the potential af zhe
Guatemalan conpnection. One businessman tells the story ol the
wife of an Amjigos del Pals board member wno attended a Callforn:ia
fund-raising party with Reagan. "He was standlng thare . . . 5he
said, "I represent 14,000 Americans in Guatemala,” and Reagan
turned around and said, "Get that woman's namel!™"

There is no apparent reason why the Reagan campaign shoula
wish %o avoid public disclosure of contributicns from American
eitizens living in GQuatemala, since these are perfecily legal.
The much more sericus allegation concerns campaizn contributiosns
from Guatemalan ciltizens, which are prohibIted under 13 Llaw.
Bennett, an ardent Heagan supporter, says GF nia fellow businesamsar,
"They're laying their money out, and I would say that the Guare-

malans are the ones who are renlly laying it out . . . I do know
that they are glving very heavily."”

One gzovernment officlal tells of a meeting in the National

Palace in Guatemala City where Guatemalan businessmen and gavernme: s

members boasted of funnelling money tc Reagan dut cautloned all
listening that the connectlon was tc be kept in conflidence,

Even hefore coming to power, the Reegan for:es have besn
making efforcs on bdhalf of the Guatemalan regime. This scring--
when Amigos del Pais were making the rounds of Congress askin

or restorgtion of the roughil GJuatemalan military

fraining appropriation to the federal budget--Nancy Reynolds,
Nanec agan's former esg secretary and the current Vice Presi-
dent for public relatlons of the Bendix Corporation (which has

no plants in Guatemmla}, called the office of Congressman Don
Pease (D-Chic), who 1s from a district where Bendix has a majfor
plant and asked that he "lend & sympathetic ear” to Amigos del
Pals membara’' p.ea ror aid. "It's the rirst tine we ever got a
phone 2all like tnat," saild the congressman's aide. "It's
unusual in that an offlcial company repreaenrative atally does:nt
call on unofficlal business.

This summer, the Republican platform~-which speciflcally men-
[tioned Guatemala as an outpost agains: Comnunism--generated banner
headlines in Guatemala City: "If Reagan 13 Eleczed, He Will
Support Lucas" and "Republicans Will Support Government of Juate-
mala”. If any of the Reagan assoclilates streaming chrough Guate-
mala on an almost weekly basis disagreed with zny of these pro-
clamations, thelr sentiments were never exprassed in priant or

to the leaders of the Juatemsalan right.

Back in the Statea, a number c” Reagan'a aavisors have openly
defended the death sguads and the Lucas government. FRetired
General Gorden Summer. former head of the ral American command
and oMéE 6f Meagin's top military advisers, sald flatly in a press
interview this August, "The policy of the Jarter admini: rel-ohi
is to destabilize the Lucas government, and there's no excusa Tor
it. That 1s a government that wss elected by ths people.” Jumner
also defends the death squads, argulng that though “he need for
: such unitz 1s regrattable, "there iz really ro cther cholce

The Reagar. camp’'s alliasnce with Guatemala's =xt ¥
flourlshes to this d4av. Within the past week, a top alde to
Feagan forelgn policy chief Richard Allen arrived in Guatemala
21ty. And the Desver firm has garranged a Tap.tgl Hiil brierfin
by the Amizos del Pals far members of Longr-ess on _hovember 7,
tnree days after the election.”

Meanwhile, in Guatemala, meny local and forelin lnvestors
have lelayed new projects untll after the UG presidentlal alectici.
Pplicy-making witnin the Lucas sdminlstration on lssues ailscied
u¥ U5 policy has been placed -on hold as 1t hopefully awal s the
gacent of a strong ally in the North. Eduardo Carrefte, Wh™ w.:
offered the US anbassadorship months ago, has told {riends tho
he 1s holding out on his acceptance "until they have a4 real
government in Washington,” --one headed oy Ronald Heazar.



On the evening of November U, members of the Guatemalan
Chamber of Commerce will gather in 2 Guatemala Cley luxury hate)
G celabrate or commiserate as they watch the returns rol in.-~

Elsewhere .5 town, membersz of the rapldly-dwindling ranks
of Guatemala's molerats opposition ~ill be warchlag the returns
for clues tc thel: life expectancy. "I7 Rezgan #ins, " says one
politiclan who has spoken with many right-wing businessmsn and
members of Lucas' cabinet, “the government 1s going to feei :*

-ia more safe, ard wi:l find more suppert from the US government .

The governuent and tae rightists are golng to kill more people
because they thinl they are going to have this suppart . . .

¥arnme af e _Unlted States changes its policies
ear more assazsination n _our country . . . is {

moat dangerc.s for us.:
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forces i: the firet six mosths of 1960. Since 1966, the figure is estimated
et 23,000 (Aamesty Lataxmationsl )

e Christian D 5 are a derate center party. Repression against
them was stepped up afver they refused to join in neagotiaticns betwesn the
business: cowsanity and the military governsent (Council on Bemispharic Affairs,
October 10, 1980}.

%1mmwx-tmmnmwmusuwmm
spoken cut openly against the flagrant wviolation of basic rights in Guatemale.

‘naigos del Pais membars include several US citizens with investments

in Guatesals (Washington Post, September €, 1960).

sl-cmuli.nq to Guatemalan ailitary government isterpretation, “those
who 40 no totally sopport tha regime are commmists” {in Council on Hami-~
spharic Affairs. October 20, 1960). The NBC White Papar entitled *The
Castro Connacticn”™ acknowledged that thare was little if any cutside in-
fluosace in Guatemela from Cubans of any other Cantral Amarican souzce and

, that the violence thare was dus lATgely to governmenc-rightist repression.
‘0.8, State Department and intelligence scurces havs alse indicated that the

unrest in Gustemsla is primarily the responsibilicy of the govarnmant-right
And that the the:{s that the governwent is caught betwsan the axtrams right
and the axtrame left simply does not bear out.

‘Ir. Ea27an was the chiaf spokesparson ln the campaign by the US right
sgainst the Paass Canal solutiom. Today, US-Panama relations are better than
evar and thate have besn no peoblems in opersting the canal sfficisatly.

7 Ses shmiiated articls in TTME regezine, October

lmmmm&;mhammmsum'm
_ Washington Fost, October o

this hearing has bean rescheduled for December 9. Scme edditional

histary: Io April, the imigosa/Chasber of Commexce of Central America was given
& gubiic hearing by the Ssboommittes an Intes-Mesrican Affairs. In Novembar .
Benjenin Rosenthal (D-HY) requestad the sams subcommittes to hear testimony

by repressntatives of the Demccratic Front Agqainst Mepression, a coslition of
ower 150 democratic popular orgspizations in Guatessla. That Zequest was sup—
ported by Ounte Fascsli (D~Fls.), Cardisa Collins (D~ Ill.) and Gerald $tudds
{D- Masa.). The request was sade to subcommittss chalr Gus Yatrom (D - ea.),
who privataly said he would like to hesr their testimony. However, no attespc
wes Dade to arrsnge & hearing. In that regard, we think that the following
paragraph, contined in Mr. Beirn's original article is worthy of carsful note:

100p Novenber 4, at 1 a.m., aftar days of .esser intarventions, govar unent
and army forces moved mofe neavily into the town of Santisgo Aritlan, de-
stroying lts radio stacion and holding it in virveal siege. As the >pprecsory
began to round up individuals of their .leath list which reportadly -insiuded
undreds of peasants, as 3any as 300 scught sanctumry in the local church.



