. congressmen.
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House incomes follow |

News Tribune

- political les

By A. ROBERT SMITH
TNT Corraspendent
WASHINGTQN — The

common assumption that §

wealth and political con-
servatism go hand in
. hand is confirmed by the

- financial disclosure siate- §

. ments of Northwesiern

+* The two who appear to
be the wesaithiest are Rep.
Jack Cunningham, Seat-
tle's new GOP congress-
man elected last year ina
campaign heavily fi-
. nanced by comservative
- interest groups, and Rep.
- Steve- Symms, R-Ida. a
% Reagan zealot in 1976 and
*currently a member of the
" right-wing shadow cabi-
- pet
- This no&surpnsmg in.
- sight in gained from re-
“" viewing the resuits of a
recent reform requiring
- congressmen to.-identify
and. qualify all their
- sources of income.. The
" first reports containing
" this information have
been filed with the House
- Ethics Committee.
As it turns out, there
. ismw't as much disclosure

as the advance ballyhoo -

" led us to Delieve there
would be. No specific dol-
‘larfigures forthe value of
a congressman's holding
are required. only cate-
gories of value, which is a
gimmick that shields the
most wealthy and keeps
reporters guessing in eve-
Ty case.

* HERETIS how it works:.
. The conressman must re-
port the-dollar amount of
his outside income, which
is a major reform. But
when it comes to the val-
ue of his hoidings, he only !
has to place it in the prop-

I grty category, indicated F

-by* & Roman numeral
fromone to five. Category
1 means the value is under

much more, he need not
reveal.

The Northwest con-
gressman with the high-
est income is Symns at

< $95,500, the reports indi-

~ cate., The congressional.

- salary portion is $57,500.

* Quwmne slca ronsivar

85,000, Category V means !
it is over $100,000 — how-

Thoas Foley

Don Bonker

from rents and other

sources.
Rep. Al Ullmmag, D-(re,,

" is next highest with just

over $80,000. He suppie-
ments his salary with
about $23,000 in speaki
fees, the maximum

Wash., who made
$87.,000..
CUNNINGHAM'S 0
SIDE incomecame a
entirely from stocks And
other financial interssts,
which bring him anjin-
come of about $84,500:
With the exceptior of

tuin senaralcman srhol ro.

Jack Cunninéha

.k income, the others from

the Northwest earmed
only their saiaries or alit-
tle more, in several cases
hecause they had working
wives.

The landlords are Rep.
Jim Weaver, D.-Ore.,
whose report indicated he
had $8,880 in rents, bring-
ing his total income to
over 866,000, and Rep.
Norm Dicks, D-Wash,,
whose rental income
raised his total to about
$63,000.

. Rep. Don Bonker, D-

Wash., said nis wife earns
about $3,000 working for
Prison Fellowship, so
their joint income is
$62,500 Rep. Lloyd Meeds,
D-Wash., reported his
wife works. in a fashiona-
bie department store but
he didn't reveal her
income. -

REP. BOB DUNCAN,
D-Ore., still is being paid
about $10,000 a year for

having sold out his share.

in a Portland law firm,
giving him about $68,000.

Rep. Les AuCoin, D-
Ore., reported owning a
handful of stocks which
bmught 3600 in divi-
dends, or $58,100, and

" Rep. Joel Pritchad, B-

Wash., earned 33,100 in
interest, for a totai of
$60,500.

Only Rep. George Han-
sen, R-Ida., appears to be
living entirely on his sal-
ary. But Hansen is also
deeply in debt, he report-
ed. His report said he had
no holdings and owes six
banks at least $3,000 each

and two others at least
RIS NN DTa alea Anrac: hie

tegroy IV ($50,000 to

"857,242.

May 14, 1578.

Hansen is the exception
to the connection between:
wealth and conservatism. I
He is the poorest and yet.
as conservative as Symms
and Cunpingham.

SYMMS WEALTH isin |
land and fruit growing: {
His interest in Symms
Fruit Ranch he places in
the top category of vaiue,
over $100,000. He values
other farm land he owns
at over $100,000. A part-
nership interest in a fruit
company he values at less
than $15,000. He also has
stock in two silver and
goid mining companies,
less than $5,000 each.

He is worth at least a
quarter of a million, but
the privilege which con-
gressmen retain to keep
large holdings ambiguous
leaves. one guessing how
much greater his wealth
may be.

Cunningham’s port-
folio reads like the Big
Board: [ITT, Eastman
Kodak, GE, Continental
Can, American- Cyanam-
id, CBS and many others.
Dividends from them in
the last quarter of 1977
were over $2,600, or more
than $10,000 a year. Inter- [
est income for Cunning-
ham was nearly as great.

A CONSERVATIVE es '
timate is that these hold-
ings are worth aver L
$300,000. In addition, he
reported owning land in § .
Arizona valued at more §
thap $100,000. Another
hoiding he placed: in ca-

$100,000), and. four oth-
ers are in category IIT
(815,000 to $50,000).

Cunningham may not §
be a millionaire, but he is.
well on his way.

QOnly- one ‘\Torthwest
congressman revealed ail.
Instead of playingcatand E
mouse with value categor- g
ies, foley listed the num- k
ber of shares of each
stock, dividends per §
share, the selling and pur- E
chase price of all his hold- §
ings, which totaled §

Maybe in the next great
reform, they will all teil it
like it is. But for many’
congressmen, such sitnple |

randare is ingt tan nonare.’




]REV.’[E‘W‘ & QUTLOOK

Wall Street Journ

It Ain’t

A polling organization once agked
the generai public what an actpary
was, and received among its morg co-
herent responses the opimion that it
was a place where you put dead ac-
tors. The actuartal profession, which
specializes in the recondite calgula.
tions insurapnce companies and pen-
sion funds make to- balance their as-
sets and obligations, bears this sqrt of
thing with a patient shrug. It is not of-
ten im the public eye. It has inspired
no television series. - '
Which is too bad. Consider the re-
cent statement of the Social Sedurity
System’s- tTustees — Treasury Secre-
‘tary Micinael Blumenthal, HE'W Secre
tary Joseph Califano and Labor Secre-
tary Ray Marshali—that the increase
in payroll taxes our legislatory
creed last year has ‘‘restored
nancial soundness of the cash

avert ultimate-catastrophe, mors peo-
ple in Washington are going to have to

submit to actuarial discipiine.
" Social Security, of course,
like a private pension plan. The dontri-
butions of the employed are: nof used
to purchase assets the income|from
whicl wiil eventually be used tp pay

is not

July 10, 1978.
ctuarially So

This staved off the problem, we
were assured, until early next cen-
tury. There would have to e new
thinking then, to be sure, because of
that shrunken work force—indeed the
trustees see payroll taxes soaring then
to 17% to 209, of wages. But we are
assured, more or Iess of peace in our
own time.

That, however, turns out to be an-
other optimistic scenario. Some of the
government's underlying assumpiions
are subject to professional debate, for
example on future birta rates, death
rates and medical costs. No one, alas,
can forecast the course of infation.
Even apart from its seif-confessed ac-
tuarial inadeguacy, the system is thus
highly vulnerable o unmpieasant eco-
nomic surprises. It was the unex-
pected 137475 inflation-recession, re-
member, which so guickly under-|
mined the assumptions of 1972. !

While $227 billion may sound large,
it begins to look more and more like
a Band-Aid when compared to the sdll
looming multitrillion unfunded fiture
labilities of the systern. Even the way -
Copgress undid its 1972 double-index-
ing mistake was the more expensive

of two choices: benéfils ~UI oe A=ved

T0 WAZEs, WILCh [means that the {ruits

of increased preductivisy will go to the .
retired along a',xn.h Q::otecﬂon from

their benefits. Instead, the mogey is
handed.over with litte delay to|those
currently refired, in the confidept ax-
pectation. that when today’s wgrkers.

quit, a new generation will haye en-

My added
comment.

price_inflation £_contipys

dxsqmet among those whose business
it is to conosider such distant and com-

Ancther Federal

‘ ahar: ; N ~ plex matters by nroviding for the ap- Commi§sion,
tered the labar market, ready and pnoiemanr of 3 National Commissi tc pad the

willing to pay taxes in the same good
cause. ]

Congress, up until last yeay, had
taken the blase attitude that it|couid"
premise lavish benefits and let future

on_Social Security. It is to have nine
members, ~ two appeinted by the
Spealker of the House, two by the Sen-
ate and five by the President. We te-

Bureaucracy
as if we do noi
have (50) too
many Fsderal

Congresses {ind the money. It proad-
ened henefits to dependents and|survi-
vors to the point where today only
about half the beneficiaries are [actual
retired workers. Disability retifement
was liberalized, and has been gfowing
rapidly. Benefits were ‘‘dogble-in-
dexed’” to both wage and pricg infla-
tion in 1972 and began soaring upward
when inflation took off a shory while
tater. The declining birth rate;|mean-
ing fewer workers to support |future
retirees, was insuificiently consid-
ered. With money running out, Con-
gress last year scrapped double|index-
ing angd raised Social Security payroll
taxes to the tune of $227 billion over
the 1979-89 decade:

lieve the commission must take a pro-
fessional and radical look at the cur-
rent sysiem. If must review its ad hoe
proliferation of benefits; ifs remorse-
less encroachment upon the tax base,
its alarming instability during eco-
nomic upheavals, and its comman-
deering of savings, which are conse-
quenily lost to productve invesiment.

At the moment, however, the com-
mission canpot even begin work be-
cause the Presiden! has not gotien
around to making his Hve appoint-

.ments.[{ he is lulled into complacency |

hy those assurances of ‘‘financial
soundness,” we can only suggest that
he consult with a few hard-headed ac-
tuaries.

Commissions now

Edw, S. Watts,
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not be permitted to be covered

wa claim?

TNT 7/29/78.

WASHINGTON (AP) Leon
Jaworski said Friday he has no hope of
proving and disproving information
hat a former South Korean ambassa-
dor distributed “substantial” cash
payoffs from his government fo up to
10 congressmen.

Jaworski said he will therefore tell
Speaker Thomas P. O'Neill in a report
next week that his contract to head the
House Ethics Commitlee investigation
of alleged South Korean influence-buy-
ing is campleted. ,

“The investigation has come 10 an
end,”” Jaworski said. “In the report I'm
going to say my work is finished, there
is nothing left for me to do."”

Jaworski said hisinformation is that

former bswﬁwﬂ%oiilngﬁ

someone working for him distributed

Prices once again

buying power

WASHINGTON-(AP) — Food, hous-
ing and car prices jumped sharply
again in June, shrinking American
workers' buying power and helding in-
flation above a 10-per cent rate for the
year.

In iwin blows to consumers, the La-
bor Department said Friday that retail
prices during June rose 0.9 per cent for
the third straight month, while work-
ers’ buying power dropped 0.4 per cent,
the second decline in a row.

That meant that, despite pay in-
creases averaging 0.5 per cent in June,
the average wage earner was unable to
keep pace wilh inflation, which the
governinien said would be 10.4 per cent
this year based on price rises during
the first half. .

Inthe April-June quarter alone, pric-

Then_such Korean corruption would
rdw, S _

Watts. Of Lyn

“orean-int luénce pro

" substantial amounts of cash from

Seoul o the congressmen in the early
1970s.

He said some of the congressmen are
still in Congress but would not say how
many. He said the information does
not include the amount of cash.

But Jaworski said the congressmen
might be innocent.

He said the information could be
wrong or the former ambassador could
nave kept the money for himself in-
stead of making the payoffs.

Committee sources said all present
and former congressmen named — ap-
parently less than 10 were named —
have denied under oath that they got

gation was over when he learned
Thursday that South Korean President
Park Chung Hee rejected a requested
meeting on arranging for the testimo-
ny.

South Korea has refused to waive
the former ambassador's diplomatic
.immunity against talking to the House
investigators.

“There is just no hope of getting
him,” Jaworski said. “IUs just like
fighting windmills from here on out.

“We've gone as far as we can go,” he
said. “Obviously we can't send & bunch
of paratroppers over 10 kidnap the
man.” .

Jaworski said the House investiga-
tion has succeeded in revealing rice
deater Tongsun Park’s contributions to

PRAL

COTIETCSS RS

e ends

Vi

. Auge B, 1978 to Sen. JesseHelmg: Are ‘sessions of the House and Senate opened m:n.nu.ommn with prayer?
Our money claims in God we Trust, so why should not our Schools accept and teach what

The FBI And CIA
Sk Re “Stop ltalinizing The ClA
And FBI” {Fact and Comment, June 12).

1 am a former FBI agent, and the current

indictment of three former FBI officials
and the harussment of over 100 current
and former agents have seriously under-
mined the morale and efficiency of all
our intelligence agencies, :
—Duale I, Stoops
Oakland, Calif.

Snt: Ttahe has dearned its lesson. The
Lalian parliament recently voted over-
whelmingly in favor of new fws that
allow police 1w question guerrilla sus-
peets without their Tawyors present, to
detain people for up to 24 hours for
identity checks and o tap telephones.
The U.S. Congress shouid be providing
the FBL CLA and other federal and state
agencies with the methods and tools to
staap out terrorism and major crime
instead of considering ways o muke

Y
Jaworski said he realized the investl-

erode
of the public

es rose at an annual rate of 11.4 per
cent, compared with 9.3 per cent in the
first quarter.

Food prices would leap nearly 18 per
cent this year based on their perform-
ance during the first six months, while
housing would rise 11 per cent.

Government economists acknowl-
edged that the latest consumer price
report dampened the Carter adminis-
tration’s hopes of limiting inflation
this year to about 7 per cent.

“But what's happening in the non-
food sector is becoming much more
problematical.”

At the White House, spokesman Rex
Granum said the increase in consurcsr
prices was “axiremely disappointing,”
but noted the likely moderation of food
prices during the last half of the year.

=3

And the former special Walergate
prosecutor said the investigation has
succeeded in warning members of Con-
gress to be foreign agents.

“Ji serves like Watergate as a lesson
and a warning,” he said.

prices
effective

Washineton State Law SHB-581 stat

i} , .
them-inellectie

—Dale 5. Thonmpson
Arlington. Va.

Use The Fed, Too
Sir: Ben Wehermian asks. "How do
vou buy Treasury issue ? The answer is:
Cither from a bunker or vour broker”
(June 26}, 1 purcliase al no fee Treasuries
directly from the Scattle hranch of the
Foderal Reserve Bunk of San Francisco
by placing an order once or wo days
hetore the auction and woreving 1o pur-
chase them at the average price and rate.
—Cieorge D Strayer
Seattle, Wusit.

As Ben Weberman has pointed ont

- several times in precious columns, Trea-

suries can be ordered throngh any Fed-
eral Reseree bank or branchi—ED.

FORBES, JULY 24, 1978



MEMBER, AMERICAN
INSTITUTE OF ACCOWNTANTS
WASHINGTON SGE1ETY OF C. P.A'S

EpwarRD S. WAT

TACCMA, WASHINGT

627=5223

Mr. H, A. or Ruth Briggs, 523 Al%ta Vis

Mps. Donna or Relph Brown, 131% E. 66th

Miss Cybthia Hammer, 4116 N. 39th., ~ 9
Mr. Robert or Margaret Hoffer, 3617 N.
Mr. HEarry L. or Evelyn Johnsom, 1023 S.
Mrs. Lucille Junge, 3431 S. Pacific Hi
Ms. Hazel Belle Mzhood, 2034 Sixth Ave,

rs, C. P. A.
hn 98401

sug. 8, 1978.

Place - 98466,
, — 9840k,

Loz,

tevens, 93407,

Steele - 98405,
way, Medford -

Tacoma.,

975C1,

Mrs. Evelyn Maecdonald, 3015 N. 30th., =-| 98407,

Mrs. R. Leonard Medlock, 3420 N, 37th.,
Col. Donald C, Peterson, 612 South K -
Mr. RObert Vo Russell, 2902 So Sutho)

Mrs. Vivian Thwing 3715 5. Tacoma ive,.,

Mr, lofsis or Emily Yiecking, 5502 N. 23
Mr. Louis I. Wihlborg, 518 S. 7th., 984

ladies and Gentlemen;

Ye did not receive

Secretary of State in time for the requ

under a recent change in the law, to fi

date?!, for the Sixth Congressional Dist
ther did we hear in time from the Spoka

m

98407,
8405,

B notice or letter from the

ired newspaper convantion call,

le an *'Independent Party Candi-
riet iy the September primary. Nei-
ne Convention, about qualifying

there, zccording to our local County Auditor.

S0 unless by suffic

will not be 2 candidate.

I have had a confe
who promises to carry-on the exposure

fient write-in EKdw. S. Watts, CP4&,

nce with the Republiean candidate,
d fight against the *'Bureaucratic

Corruption' as the newspapers reveal to us every day, in our City, County,

State, and Federal Governments., He al
He may not adopt one of my platforms, &
reason for a lot of corruption, and at
'High Cost-of-Iivingi, Of course the dil
al actions, cause about (90%) of the in
half of that.

promises to fight for lower taxes.
o outlaw lobbying, but such is the
least $500,000,000., towards our
ifferent legislative and Congression-
flation, with corruption causing

Such a fight will be dangerous, but I would liked to

have served, and we may have sown a few
fit our citizens and taxpayers in the f

Tha
zSW/m,

cc: Abaxi Printing - Mrs. Margaret Md
oLs5 Commerce St. - 98402,

seeds, which may take root to bene-
nture.

Ed&z . Hatts ePod.

:Ginnis L) Mg'. b ]




MEMBER, AMERICAN
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&

Epwarp S. WaTrs, C. P. A.
TACOMA, WAgHINGTEN 98401

627-5223%.
N " Augo 9} 19780
Eitraigisolb?n .‘(AP) Qep. Thomas P, O'Neill, Speaker,
~ WASHI? - - - £ati
House Speaker Thomas O'Neill J : S.. House gf ge;iezg;zotlves,
indicated yesterday that if Com- Jashington, D. C. .
= % gress fails to com-
plete work on Pres- Sir:
ident Carter’s en- : ) )
ergy program he - Does the attaghed news article,{which appeared in
will call the House the Seattle Post=Jntelligencer this morming], indicate
?aoﬁ;];f?ﬁs;silgg you will now take |an interest in the citizens of the
November elec-. United States, if|not as to taxes, or taxpayers, as
tions. O'Neill said Speaker of the TU.|3, Ecuse of Representatives?

A the key to a possi-
O'NEILL  ple lame duck ses-

sion is passage of a natural gas’ e also still|wonder whether the illegal contribu-

compromise which must be ap- tion given by Gulf Cil Corp. to the Senate Chairman of
proved by both the House and the Enerzy Committee five years ago, is the reason Sen.
“Senate. Congress is tentatively Jackson seems to have sat on his fanny for (2C) months,
scheduled to adjourn {or the year . . . .

on Oct. 7 to allow House members - while our trade de¢ficit continues to rise, and our

and senators to return home and. dollar goes to hell?

campaign for re-election. .
e T T when the July|25, 1978 newspapers rsported the

$100,000,000. General Service Administrati¢n 'fraud', and losses which could cost
15 taxpayers $500,C00,C0C., the only interest you seemed to take in such a costly -
erime, was that the No. 2 Official involwsd in such, was a political friend ef
yours, and you did not want him o be hurt| or pyrosecuted, regardlsss of The tax-
vayers' best interest? Does getting another Federal Post for him, estop orose-
cution, and so protect him’

Then the newspapers reported iug. $, 1978 that: "Rotten Apples were
Found ir the CITA Barrel, with the indiecation they could mean ancther 3500,C00,
000, illegal ccst for us taxpayers. The following gquotation from the article
gives us such an idea: "The dramatic ihcrease in the program brought with it
' growing pains and problems -- ths most pervasive headache
being, politicians|trying to perpetuate political
machines's

e know by experience that the Securities & Exchange Cormission is a
corrupt operation, causing a monstrous part of ocur "High Cost-of-living', iAnd
we feel Sen, Mansfield was mors than right|three years ago, when he sxpressed
the feeling that, '""The Interstate Commerce|Commission had served it's usefulness,
and could be abandoned",

If there was any desire to reduce gome unnecessary ''Federal Bureaucracy”,
the PTC, ICC, and SEC could ezsily be comsplidated, to eliminate a lot of over-
lap. The Supreme Court rather recently ruled The SZC was reaching into 2 terri-
tory, in which it had po legal right. And|it is still trying to expand to harass
and intimidate, . : )

Resn
ESY/m,

ce: My, Ianden Kite, White House Assis
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Deception Unarged

A g L

From Fage A-1

to institute sy formal charges.
vidual or inatitvtien. Copies of the

In ™o Yark, Teame eued a state

reoorl were senl o Coucress for possi- ment, ¢c2iling the report a “shameless,
ble action on extendinpg Fideral secu- vicious pelltical dacumeat oL a
[t controls to cever municipel ehiiga-  batchet job,” isrued 13 days befers the
. ,

~~ns. The SEC refused to say whether
it would ask

B

Mavorzl primary.

Although the

the Departmeot of Jusiice harshest language wos

T e e - e

v

r Aug. 27, 1977.

TR A T
Y4 I

i e S

resetvod for Beame and Goldin, the
report =aid that the ubderariters of
the obligations -- mainly the city's-hig
: — left the public — lurcely un-
informed.” Yet the vaderwtiters bad
“an incrcoming awerencis of Lhe city's
lrue copdition,” the SEC found.

The report covers the poriod Octor
ber 1974 to Aprid 1675 when the city
sold a record 3 billion in shertderm
notes, mwuch of it to gmall invesiors, in
irving to clese is chronic 2nd worsen-
ing budaet gaps. _

termn

uncuilecianle
0T nan-Lxi

— A% the . e
encd it reduced the ainbmdin face
zmoeunt of its shori-lergr securiiies
from 5300 to F10.03Y in order to at-
\ract more individual investiors,

—"In varving dearees principal
uzderwsTiters, bond counsel and rsting
agzncies =l {2ied L0 meet heir re-
=porsibilities.” :

The reporl noted that the cily's

!
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Since the above newspaper implications; and
intimidations, we have seen or heard mo
gurther about the (19) wonths woilk by the large SEC. staff,
gor such an (800) page teport, Jere there deceptive prac-
- tices to cause criminal fraud for "Investors', or was wu
just e political hatchet job? In any avent the ﬂzuwwuwmm
should know, mince they will pay such coste, partioularly-
if therc are no fines ow.wa:npuwaa to be asasesased.
" ghould there be such*Bureaucratic
Or has violations been_ hushed and
g, 5. Watts, C.P.A. :
Do )

Apr. Te 19781

silenced, by under-the-tablse;

The privcipal underwrilers were
identified as the [ollowing banks:
Chase Mankzatian, Reskers Trust Com-
paiy, Citibank, Chemical Bank, Manu-
facwurers Hanover and Morgan Guar-
anty Trust Az poderwrilers they cus-
temarily bought the ¢ity's netes, held
some themseives, and sold the rest at a
profit to invesiors, ,

Chemical Eank denied it 4omped

et
- - N .
Wain conclusions of the investiga-

tion, described as “nne of the niost

complex”
following:

—"The city erployed b
accounting and Jnanc

in SEC bistory, ir

1¢d short.

I S R

{lse" of The SEC,, for nothing but taxpayers' expense?

vcover-up deals"?

tocce and tnaccurate bedaet practices,”
covering up true conditions, dated
back Lo edminisurations prior 10 thet of
Yzvor Bezme. Bul it found that such
przclices were unduly exacerbated
uring the Beamoe »-or3. There was
“no excuse” iosald a0 misleading (o
vesiams, meny of whom saw el se-
curities “o<line in vaive by 15 per conl
The report. bated on 10007 pogos of
sworn testimany and «
mera Wan TH0E) drcumn
e city confisienly b2
than it recelvsd
erimtated 2 miresraon
to el the o
Sen. Harrieon A

[fsliin S

Willizms, DN,
chairman of e Senatr’s soheommit-
tee on securitics, immedistely an-
rounced thatl he was intodecing ogls-
oo w require {ull disclosvre of per-
tipent financiz! informszticn oo munic-
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AMERICAN FEDERAL BUILDING

P. 0. BOX 857

Bon. lawton Chiles,
tmited Gtates Semate,
J{agpingtom, D. C. = 20510.
’ Rei

Sear Sen. Chiles:
7 Based on our experiences,
constituents- Or. Francls . Pritchard,
ip addition to the '

R;;'é 174 1977¢ OTe Sritchard alsoc sends
1978.

: Azd now with the danger g
ofthﬁaﬁafuthnimmmat

bymoftb"w-ummponlﬁ“;-mbetm

Congrees; we Ge will organizs to
may glve you more

1. Fhoto of cur letter of May 1,
¥sll Street Jourmal,

2., “hoto of ocur latier of Yov. 29,
ael Hansmen,

Fhote of ocur latter af Dec. 10.
5, Thoto of our letier of Dec.

. 54 ihote of a part of ocur pressata
¥oss Chalrman,

6., Fhoto of our letter of Jan. 31,

S

o

FINANCIAL AND INVESTMENT COUNSELING & MANAGEMENT

ACOMA, WA 98401 AREA CODE 206-627-3223

Febe 64 1578.

i Control of Federal Commisaions
The Zeonamy of the United Gtatese.

and petitions by one ol yorur
b? Fort lavderdale, Florida - 33308,

petition for Dr. cmitchard of
acopyofhiahtmotmil.

f extending comtrol of the ecunowy
the Securitics & “xchangs Comaigsion,
Committess of our U. S.
cppose. The following -anclosures

of our evidence and reasons:

1977 to the Manmaging Ddlter of The
1977 to The 5C Attormey = Ne Mich-

1577 to Sen. Barrison Ae Willisms,

ﬁLJS?? to Sem. Les Metcal?,

on of Jam. 11, 1978 to Rep. Jobn Z.

19?8 to Mr. william #. Jenkins,

Chairman, Seattle-First laticoall Sask, on “Big Government Jureauw

cracy X The SiC.
7, PAffidavit” of Augs 29, 1575,
opinion, signed by eight ¢

th a Jan. 31, 1978 statement and
Directors of Ruimisr Investars, Inc.

Ais involved citizens and |taxpayers, we will aprreciates your
mmumumm,ummmw. '

ESi/me. Zdwl

with

S/ iattmd CoP.h.y "Painler” D rector
Tidwe Se Wattsm, Inc. a Stockhaldars

ce: Dr. Francis A. Pritchard, 2756 | HEe 3%the Court, Fort Lauderdale.
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ST. PATRICK'S Cathedral is of
center as parade-goers march -

agiong New York’'s Fifth
Avenue yesterday. ~ AP las-
erphofo.

Bands Played On

NEW YORK — (NYT) — Green
plastic homburgs, green carna-
tions, givls’ legs goosey-green from
the aE:. hig green shamrock
feaves an children’s foreheads;

]
green pompons — the line of

" —

Al

Ex-Congressman

yuﬁ.f-,.— ,W

K@%E ts T@%@m fs

€>£=2n32 (AP} — Rich-
mz_ T. Hanna, a while-haired for-

.tner California congressman, con-

fessed yesterday he took “substan-
tial amounts” of money for using
. his -office to assist Tongsun Park,
who aliegedly schemed to :..G
support for South Korea on Capi-
tol Hill.

Prosecutors said if they had
taken the case to trial they could

. have H_Sﬁx_ tHat Hanna “received  Korea-born cosmetics salesman
“ in excess of $200,000 in cash and

c¢hecks between 1968 and the end
of 1975.”

In a pled bargaining deal with
....the government, i, which 39 of 40
""counts were ..__.cE.aa Hanna _5.

-. [] L {) [ )]

congressman convicted in the

tame

. Korean fnfluence-buying scandal’

that has shaken Capitol FulL.
But Hanna, 2a Democrat, denied
throtigh his _.:,a:.u any r:oé_o._mm

“of the alleged conneclion of Park,

a rice dealer, to the South Korean
Central Intelligence Agency
(KCIA). -’ ,

‘Hanna pleaded guilty in U.S.
District Court to 2 stngle count of
conspiracy to defraud the U.S.
government, thereby avoiding a
frial that was scheduled to begin
next week. He could be sentenced
to 4 maximum of five years in
prison and a $10,000 fine. No sen-
tencing date was set pending a.

11, 1978:

Pﬁmo

-mains free.

.Kim, alse charged in the Korean

. Ildnna, who served in Congress !

said, “Definitely not.”

-t Mar, 19, 1978.°

probation report and Hanna re-

As he was led from the court-
reom for fingerprinting and proc-
essing, Hanna brushed past report-

~ers and refused to talk.

Meanwhlle, in another court-
room, a jury heard opening argu-
ments in the trial of Hancho C..

influence buying $candal. Kim a

and Washington businessman, is
charged with defrauding the
. government.

¢§lgfaazs§sasaég_ ~ AP Losomhoo
c‘w Distriét Judge Willidm B, m_nI>mu T. _._>Zz>_
Bryant “a siiaplé exposition of :ﬂ:ra::_,_a_bab._ﬁm:

what happened to me, where I ]
went wrong,” but the -judge, fol- ‘tered agent for the Ao::" mcz.mn

'lowing normal legil procedire,” goyernment. - !
" TFederal 33?:8..@ told the

refused to :ﬁm: to his explana-
tlon. court they had lided up witnesses,
inciuding a former director of the
s::é ::::..m:,. later asked )
Hanna If he knew Park to be an WM“D.,MM .ﬂ%ﬁmﬁrﬂw ﬂu%wwﬂﬂﬂm
agent of the KCIA When he con- comspiracy of South Korean offi-

mﬁmw__ua“._ wﬁhﬁﬂ MM.M._“.NM wm:iwﬂﬂ clals to buy influence in Congress.
: : Chief government prosecutor

In return for the guilty Eﬂ_.
federal prosecutors dropped 39
charges alleging that Hanna ac-
- cepted bribes from Park, was inv-
olved In paying influence money to
" congressmen and was an unregis-

statement to the court, in which
Hanna admitted he agreed with.
South Korean bustnessman Tong-
sun Park.-to use his position as a
congressman to further the
cial interests of Park.

A fair oxmswwm ‘of rcz lawyers maoosummm ou.pso. “and mwoemon,
criminals, ,

5

Edw. 3, Watts, ow>.. Tacoma, Wash, - 98401

Jeffrey §. White read Hanna's

:E.:-_ _
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 FOLEY OPTS FOR SOL

OVER ELDERLY

Prlontles Are
Mixed Up .

“Two Votes -
Show Posit_ion e

“ Record
~ - Clear ...

" Foley at.
_Cross Current
,Position e

“Rollcall vote 117

. same level of funding at $14 million fo
- to a measly $4.45 milion.

~ Fortunately, clesplte Foley s opposmc n, the House approved the-h:g_her tevel_of .fundlng by.'

‘. elderly who have worked: hard, paid t

* aid to Southeast Asia and Cuba. g
" How did Fotey s votes reflect the “dedires of the people m h|s drstract‘?

" itis clear that Foley is at cross. curre

- sense, why didn’t he vote for the cat
- On the health care questlon 65.6 pe'cent of “sllghtly Democratlc voters" favored the , :

7 Does Foley_ C'are?r

“*Rolicall vote 133~

When it comes to pl‘lOl’ttleS in federa

/ 'E.\

-\ ‘umm'h”

THEAST ASIA AID

spendlng, Congressman Tom Foley would rather

give money to Vietnam, Cuba, Camb¢dia and Laos than to mcrease home health care
‘services for the elderly right in his hgme district. :

-Incredible- as it may seem, two. votes

this year illustrate Foley’ s posrtlon

On March 31 ‘the House of Represent Atives voted on an authonzatlon for the Home Heaith:

- 'Care program — a program designed
‘a program to keep senior citizens in
resthomes or hospitals to wither.and

‘Where did Foley line up on this prog

a 322 to 69 margin *

Six days later, on Apnl 6, 1977 there
using United States funds for aid to ¥
influence and power helped defeat t
of dollars of foreign aid to these co

“The implication could not be clearer

to enjoy famifiar surroundings, family,

to provide services for the elderly in their own homes, .
their homes instead of crowdlng them- together m
die.

ram? He voted agalnst increasing the program toits

was an amendment before the_Ho_use to. prohibit
ietnam, Cuba, Cambodia-and Laos. Foley, using his -
at amendment 189 to 165 > thus providing mllllons
ntries.

Foley opposes home health. care serwces for the
xes, and would like tolive athome as long as possible
and friends. However, Foley refused to cut off forergn

Ina sclentn‘lcally prepared survey dene in July, 1977, by a qualified public research firm

- On the home health care serwces 91
Andyet, 70 percent thought Foiey vo

nts with his constituents.

percent of the voters favored the program. _
ad for the program. It's shocklng thata Congressman

can be so out of touch with the folks he represents. But even on the basis of common

program The “strong Democrats” fa

On foreign aid, apparently Foley dogsn’t care what his constituents think. The July survey

clearly revealed that 85 percent favg

_ Yet, Foley voted against cutting it off.

The question is whether Foley know

e for the elderly'?
vored it by a 63 percent majority.
r cutting off forelgn ald to Southeast Asua and Cuba.

s what he is domg. or. does he ;ust not care! .

' The qisestion certainly deserves an answer

EALTH CARE_ _ R

F 1978 afterasu bcommlttee had cutthe appropnatlon 0
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~ if Congress
Had to Live by
Its Own Laws-

Is the Capitol “the last plantation”?

Pressure grows on legislators

to obey the hiring, firing and safety

rules that bind other employers.

Controversy over the employment
practices of Congress is drawing atten-
Hion to a Washington fact of life almost
as old as the Capitol building itself—

When it comes to protecting workers
against their employers, lawmakers
can dish it out but they can’t take it.

Over the years, the Senate and the
House of Representatives have im-
posed a wide range of statutes on in-
dustry to protect employes against
unsafe conditions, low wages, heavy-
handed antiunion tactics, and racial,
sexual or age discrimination. Yet legis-
lators have balked at giving the same
protections to their own workers.

Each regulatory law enacted—from
the National Labor Relations Act of
1935 through the Fqual Pay Act of
1963, the Civil Rights Act of 1964, the
Occupational Safety and Health Act of
1970 and the Equal Employment Op-
portunity Act of 1972—has exempted
Congress and its staff. The same holds
true for every minimum-wage law
since the first in 1938,

Until recently, little was made of this
double standard. But now, growing dis-
enchantment with the bureaucracy
and many of the rules that Congress
has placed on employers is kindling re-
sentment over the exemptions that leg-
islators have fashioned for themselves.

“It’s flat-out wrong,” declares Rich-
ard L. Lesher, president of the Cham-
ber of Cornmerce of the United States.
“We'd have more reasenable laws if
Congress were under them, Wwo.”

Criticism from within. Pressure for
change also is coming from some law-
makers themselves and from a coali-
tion of congressional employes and
civil-rights groups. “No longer can the
Congress. of the United States be
viewed as the ‘last plantation’ where
‘anything goes,”” says Senator John
Glenn (D-Ohio}, a backer of reform.

The 18,000 employes of the House
aned Senate are split up among almost
1,000 offices. ach of the 100 senators
and 435 representatives hires and fires
his office staff members at wili. Com-

42

mitt--e chairmen have the
same power over the staffs of
the several hundred commit-
tees and stibcommittees.
Lawmakers control staff
salaries down to the penny
and set |their employes’
working f(hours. Top aides
usually arp well paid, some-
times eafning as much as
$50,000 a| year. Upper-eche-
low aided and lower-level
clerical workers alike, how-
ever, frequently must work
long houfs. And since the
minimum-wage law does not
apply to Congress, these em-
ployes are not eligible to collect any
overtime pay.
Job-safety questigns, too, are left en-
tirely to each lawijnaker. Just as the
Civil Service Commission and the
Equal Employment Opportunity Com-
mission have no poer to come poking
around the halls of Congress, the Occu-
pational Safety and|Health Administra-
tion is powerless |to conduct safety
inspections on Capitol Hill.
“Spaghetti cords.” Congressional
workers have signifficantly less working
space than do employes of the execu-
tive branch and private industry. In
many offices, the staff works elbow-to-
elbow, while the sepator or representa-
tive uses the biggept room in the suite
as a personal office| Confides one Cap-
itol safety inspectof: “You find some of
the staff just about| wrapped up in ex-
tension cords like spaghetti.”
Whenever safety checks are made,
the job is perforfned by inspectors

from the office of the architect of the
Capitol, who do not barge in where
they aren’t wanted. “We don’t go in’
and out of congressmen’s offices except
by invitation,” concedes J. Raymond
Carroll, the director of engineering.

Congressional employes and reform-
minded legislators report that aides
sometimes must performn demeaning
tasks to keep their jobs. “Some of my
colleagues want their staff to be like
groupies, fetching drinks, baby-sitting
for their kids, doing their laundry,
maybe even granting a sexual favor,”
says one House member.

End to elitism? Another charge
made: Certain lawmakers discriminate
in hirings and promotions. Allegations
in the press that the congressional
placement office, a job-referral unit,
was accepting discriminatory requests

_from lawmakers triggered an investiga-

tion in 1974. )

The Joint Committee on Congres-
sional Operations screened the files
and found 48 discriminatory orders
from 25 Senate, House and committee
offices. The job orders contained such
requests as “whites only,” “no blacks,”
“young,” “attractive” and “no Catho-
lics.” The committee ordered an end
to diseriminatory requests, but clapped
a tight lid of secrecy over the identities
of past offenders.

In the Senate, only 33 of some 1.100
professional staff members are black,
according to the Black Legislative As-
sistants Staff Group. In the House.
blacks hold 7 percent of all jobs. A spe-
cial survey last vear conducted by a
House commission reported that blucks

S

Some senators and
drinks, baby-sitting

representatives expect their employes “to be like groupies, fetching
for their kids, doing their laundry,” says one lawmaker.

U.S. NEWS & WORLD REPORT, April 10. 1878
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Federal séfely rules don't cover Capitol
Hill, where workers are elbow-to-elbow.

frequently. are paid less than whites
with the same amount of education.

A US. News & World Report survey
in mid-March found that 27 of the Sen-
ate’s 100 members did not have any
blacks on their office staffs. Most of
these senators represent states with
negligible black populations. Five,
‘however, come from states with sub-
stantial numbers of black constituents.

They are John C. Stennis (D-Miss.),
Jesse A. Helms (R-N.C.), Kaneaster
Hodges (D-Ark.), Harry F. Byrd, Jr. (I-

¢+ Va) and William L. Scott (R-Va.).  All

five or their spokesmen say they follow
policies of nondiscrimination. Helms,
whose state’s population is 21.9 per-
cent black, says he has had no applica-
tions from blacks, adding, “A senator
does have the right to have on his staff
those who agree with his philosophy
and are competent.”

Sexist hiring? The [Touse Reform
Cormmission Tound women holding 57
percent of all House jobs. But they arc
heavily concentrated in clerical posi-
tions. Women who do hold jobs in the
professional category are paid, on aver-
age, only four fifths of the salaries their
male counterparts earn.

In some jobs, the discrepancy is
greater. One recent study found, for
example, that among holders of the t-
tle press assistant, women drew a me-
dian salary.of $10,878; men, $26,000.

How does Congress justify its sell-
exemption from labor-protection laws?
For one thing, legislators cite the sepa-
ration of powers between the execu-
tive and legislative branches. They
argue that Congress must- remuin its

own master, and jnot place itself at the
mercy of the bureaucrats who enforce
labor and anticdis¢rimination laws.
They also contgud that the politically
serisitive nature of the work that aides
do requires that Jegislators have a free
hand in hiring anld firing. Says one law-
maker: “A congrpssional office is like a
ship that sails fof two years. The con-
gressman is the captain, and he must
chart the course.|’
Some remedies. Reformers ac-
knowledge it is njot likely that Congress
will include itself under major labor-
protection laws gnytime scorn, But they
are struggling o pressure Congress

_into setting up gffective procedures of

its own to police| personnel abuses.

In 1976, two House members, Patri-
cia Schroeder (-Celo.) and Charles
Rose (D-N.C)), set up an informal Fair
Employment Hractices Committee,
made up of lawmakers and workers.
The unit has madiated in about a doz-
en employmentigrievance cases so far.

Its interventidn is nonbinding, how-
ever, and is limited to the offices of 108
House memberg who have volunteered
to participate. ]

“as I see it, if it's good for General
Motors, it's gopd for the U.S. Con-
gress,” says Schroeder. “But we have
almost no prospects of getting other
House members to join us in providing
equal-ernploymgnt rights. We're the
skunks at the gqrden party.”

House rules hlave banned discrimina-
tory employmept practices since 1975.
But enforcemept is left to the Ethics
Committee—a group with a reputation
for inaction. N employe has ever filed
a complaint.

In the Senatp, the picture is some-
what brighter.| Last year, the Senate
instructed the| Governmental Affairs
Committee to {levise a mechanism for
enforcing a mnlew antidiscriminatiosn
rule to take effgct next January.

The committee on March 7 ap-
proved a plan ffo create a board of six
private cilizeny—three Dewmocrats and
three Republipans—to look into the
discrimination| complaints of Capitol
Hill employes.
which could rdquire the promotion or
reinstatement |of a wronged worker,
would be binding unless reversed by
the Senate Ethics Cornmittee.

The plan sti|ll must win the backing
of the Senate|as a whole, and some
supporters wofry that there will be a
lot of backstagp efforts to sink it.

But even if this happens, the issue is
not likely to disuppear. Sa:ys one back-
er, Senator James Abourezk (D-S.D.):
“I don’t think {t is too much for citizens
to expect lawjnakers to abide by the
rules we have established for the rest
of the country” ]

The board’s rulings, .

A Tax Lawmakers
Keep Ducking

Why aren't senators and repre-
sentatives required to pay Social
Security taxes along with most
other Americans?

This question keeps popping
up in the angry letters that have
been flooding " Capitol Hill since
January 1, when the Social Secu-
rity tax started biting even deep-
er into people’s paychecks.

The answer geoes back four
decades. When Social Security
began in 1937, almost two fifths
of the work force was exempted
from both the taxes and benefits
of the new program, including
teachers, farmers, the self-em-
ployed and government workers
of all kinds.

Over the vears, Congress
steadily broadened mandatory
participation. Today, 110 million
persons—about 95 percent of the
work force—must pay into the
systerm. Yet members of the Sen-
ate and House have preserved
the exemption from Social Secu-

rity for themselves and their

staffs, the President and Vice

. President, federal civilian em-

ployes and certain state and local
government workers—about 6
million persons in all.

Growing resentment. Now
that Social Security-makes a ma-
jor dent in many pockethooks,
awareness of the congressional
exemption—and resentment of
it-—is bécoming keen.

Attempts to make Social Secu-
rity coverage universal have run
into stiff opposition from federal-
employe groups, who charge that .
the result would be disruption of
the civil-service pension system.

Most lawmukers, 100, appar-
ently see no personal necd for
the Social Sceurity wmbrella
They have their own pension sys-
tem, which pays up to $141,566
yearly. While in Congress, law-
makers pay § percent of their sal-
aries into this system. Last fail,
the House killed a proposal for
universal Social Security cover-
age by a 380-to-39 vote.

Even so, the davs of the con-
gressional exemption appear to
be numbered. Congress huas au-
thorized a study of the universal-
coverage -idea, and when it is
completed in 1979, backers will
launch their campaign anew.
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Korean Lobbying Probe - 3 MAJOR CONGR

which opened the Tollowing vear, became a popular gather-
ing place [ar members of Congress and other prominent per-

sons. Park and Hanna held a bhirthday party there on Dec.

1), 1973, for Thomas P. O'Neill Jr. (1) Mass.), then House .
majority leader; Vice President Gerald R. Ford attended as
a guest. ’

The source of Park's money was a mystery to his ac-
guaintances, After the Justice Department investigation
came to light. Park told reporters in London that he
received $1-millien a month from a familv-owned Gulf Oil
Co. husiness in Korea. Gulf denied that it paid him any
such sum.

According to the federal indictment against Park..it
was part of the conspiracy that he was designated the
seller’s agent for all Korean purchases of U.5. rice, and that
some of the mnoney was used to hribe members of Congress.

On Dec. 8 1973, U.S. customs officials in Alaska had
found on Park a list of about 90 members of Congress and
other officials, with numbers heside their names under the
heading of *contributions.” Park reportedly tried to tear up
the list. which was not confiscated or copied. so far as was
publicly known. Justice Department investigators had to
rely on the memory of customs officers as to the contents of
the list, which was reported to be a major item of evidence
in the case against Park.-

House Probe

The House investigation of the Korean lnhhying scan-
dal got under way on Jan. 31 when the Standards Com-
mittee formally voted to begin looking into the allegations:

At the same time, the committee hired the law firm of
Hughes, Hubbard and Reed as cutside counsel, with the
stipulation that the ““contact” counsel for the investigation
would be. Philip A. Lacovara, former assistant to the
Watergate special prosecutor. .

The scandal was the fourth major problem to confront
the committee in less than two years. From its creation in
1967 until 1975, the commitiee had been almost moribund,
with no record -of formal investigations.

Then, in short order, the commitiee had to grapple with
a sex scandal that drove House Administration Committee
Chairman Wayne 1.. Hays (ID Ohio) out of office, the leak of
a secret report on the Central Intelligence Agency (CIAY,
and conflict-of-interest charges against Rohert L. F. Sikes
(D Fla.}), a membher of the Appropriations Committee. {1876
Almanac pp. 23, 390)

The rush of events clearlv provided the kind of national
attention that the committee chairman. John J. Flynt Jr.
(1> Ga.). had not sought during his 23 vears in the House.

Flvnt, a former local prosecutor, had once complained
that “'it is never pleasant or easy to sit in judgment on one's
peers.”

*

House Approval

By o vote of 3880 (with one member viting “present )
the Hause Feh. 9 adopted a resolution (H Res 252, H Rept
95-10) authorizing the Standards Committee to “ronduct a
full aind complete inquiry to determine whether members of
the Hause of Representatives. their immediate families, or
their associates accepted anvthing of value, directly or in-
directly. from the Government of the Republic.of Korea or
representatives thereof.” (Vote 4, p. 6-H)

The resolution granted the committee the authority it
sutight to gather evidence not only by subpoena but also the

822--1977 () ALMANAC

CSSIONAL ACTHON

wse of depositions and interrogatories. Fouse reles gave ali
standing committees the right to investigate **hyv subpoena
nr otherwise,” but they did not specifically mention
depositions or interrogatories.

Chairman Flvnt said he wanted those powers so that if
necessary the commitiee could gather evidence privately,
without jeepardizing the reputations of persons it wanted to
question. The committee's reguest for $530.000 to conduct
the investigdtion was approved by the House by voice vote
March 9 (H Res 233. H Rept 95-46).

Pace Criticized

The committee investigation moved slowly during the
spring and summer of 1977, Some members. notably Bruce
F. Caputo (R N.Y.). complained that it appeared the
Democratic majority was reluctant to pursue an investiga-
tinn that might turn up damaging information ahout tellow
Demuocrats.,

There were few developments during this peried. The
committee cisclosed on May 13 that it had ebtained some of
Tongsun Park’s records. The shredded papers had been
painstakingly reconstructed hy reporters who tound the
seraps in trash Park feft behind when he fled the country,

In June the committee sent questicnnaires to 718
current and former members since January 1970, They were
“asked to report visits to Korea. gifts of more than 3100 from
Koreans, and soclal contacts with alleged Korean agents
such as Tongsun Park. Suzi Park Thomsen or Hancho Kim.

Lacovara Out )

At first, Lacovara sided with Flvnt in arguing against
pressure to conduct public hearings. The pressure came
within the committee from Caputo and in petitions from
other House members.

But in early July newspaper stories said that Lacovara
had sent a confidential memorandum to committee
memhers complaining that the committee was not meeting
nften enough. and that this was slowing down the approval
of subpoenas and the work of the investigators.

Flant had called one meeting in the three weeks
preceding -the :July -4 recess. but had been unable 1o get
together a quorum of the 12-member commirttee.

The committee then agreed to meet weekly for the next
three weeks. At the first of these sessions, on Julyv 13, must
of the committee memhers were present but Lacovara was
absent, vacationing in England.

Twao davs later, Lacovara resigned. While in London he
learned that Flynt in a newspaper interview had questioned
his integrity by proposing an audit of a $35.000 bill the com-
mittee had received from Lacovara's-law tirm., Hughes,
Hubhard and Reed. for June work. '

Jaworski In

Lacovara's resignation at {irst wasseen as a rebuke that
the committee might not survive, He had been the com-
mittee's “symbol of credibility.” as members of Congress
and the press put if.

To restore some of the loat credibility. the committee
began searching for a counsel of equal or greater stature.

Some Republicans, seeing a Democratic Watergate n
the scandal. unsuccessfully petitioned President Carter for
the creation of a special prosecutor. Others urged the com-
mitteé to reject Lacovara’s resignation and keep him as
counsel.



"CONGRESS AND GOVERNMENT

But Speaker Thomas P. O’Neill Jr. (DD Mass.) stepped
in and began a strategy that called for the retention of a new
counse! of “‘national reputation’ and the drafting of a new
“charter of independence” that would assure the new
counsel his investigation would not be impeded.

One of O'Neill’s first maoves was to gain Flynt's consent
to this approach, since it would limit the committee or
hypass the chairman himself.

O™Neill acted partly in response to an ABC network
broadcast. using an anomvmous source, that suggested
O'Neill and Majority Leader Jim Wright (I) Texas) were
implicated in the inquiry.

] categorically deny that 1 am connected in any way
with the Korean scandal...,”” O'Neill angrilv told reporters.
“There is ahsolutely no truth in this matter whatzoever.”

By July 20. when the committee met for the first time
since Lacovara quit, it appeared likelv that Jaworski would
be appointed. His name had been floated the day before as
the man being sought.

Jaworski aceepted on July 20 and the following day the
committee. under some pressure from the leadership,
agreed that it would issue any subpoenas Jaworski re-
quested and that he could be removed only by a majority
vote of the full House, rather than merely by committee ac-
tion.

At Jaworski's request one of his law partners, Peter A.
White. was retained as deputy counsel. N

The appeintment of Jaworski was warmly greeted on
Capitol Hill, with the new special counsel being widely
praised for his role in amassing the record that drove Presi-
dent Nixon from office and sent several of his top aides to
jail.

Thomson Questioned

Jaworski assumed control of the investigation Aug. 15.
Two days later Suzi Park Thomsan, the former aide to
retired Speaker Albert, refused to answer some questions
put to her in private session by Standards Committee in-
vestigators. '

She reportedly-told the committee that she feared her
answers would be leaked to the press or otherwise misused,
and that she would answer certain questions enly in public,

The committee on Aug. 24 made clear to Thomson. that
she faced a contempt of Congress citation if she did not
testify in private. The next day she met privately with com-
mittee investigators for five hours.

Efforts to Question Park

The committee's efforts to question a more central
witness, Tongsun Park, were hampered throughout the
summer by his absence from the country. These efforts were
further complicated on Aug. 18 when Park flew from Great
Britain. which had an extradition treaty with the United
States, to Korea, which had ne such treaty that would per-
mit Korean authorities to force Park’s return to the United
States. -

Weeks of high-level diplomatie negotiations failed to
obtain Park’s return or the taking of his testimony abread
under terms -acceptable to U.5. authorities. A& Justice
Department negotiating team left Korea empty-handed on
Oct. 20. '

Jaworski told the Standards Committee Oct. 21 that
Park’s testimony was needed to verily many of the specifics
of his activities, including his actual contacts with members
of Congress. Jaworski said that Korea, “as our ally and the

Korean Lobbying Probe - 4

heneficiary of our historic friendship, has no right to cover

up and oljstruct our investigation of any conduct by our

public offjeials.” - o
As Jalvorski recommended, the House Oct. 31 adepted,

. 407-0, a rekolution (H Res 868) urging the Republic of Korea

to “coopetate fully and without reservation with the Com-

" mittee on Btandards of Official Conduct and with its special

counsel..." (Vote 661, p. 190-H) :

The White House disclosed Nov. 5, in a report ito
Congress| on its efforts to obtain Tongsun Park's
cooperatign, that the United States had offered to dismiss
the indictlment against him in exchange for his testimony,

The feport said that “delicate discussions’ were under
way to allow U8, investigators to interrogate Park. :

"Newd dispatches from Seoul on Nov. 30 said that Park
was changing his mind about his refusal to come to the
United States. A South Korean official was quoted as saying
that ther¢ might be a breakthrough in the negotiations by
Christ masg. _
Hearingg. . : ;

The Btandards Committee began the public phase of
its investization with three days of public hearings: Oct.
1821, :
The first round of hearings did not preduce the names
of membérs of Congress who may have been compromised.
The gropnd rules prohibited witnesses from ‘naming
members| Only the identity and activities of South Korean
nationald were discussed. _ :

Jai Hyvon Lee, a former Korean embassy official who
defected fin June 1973, testified that he had seen Kim Dong
Jo, then the Korean ambassador. in the spring of 1973 stuff-
ing some|“two dozens” of plain white envelepes full of $100
hills for ftelivery to “the Capitol.” o

Nan|Elder, a staffer for Rep. Larry Winn Jr. (R Kan.},
testified fthat around September 1972 a man she later dis-
covered fo be Ambassador Kim left an envelope full of 100
hills on Winn’s desk. She said the money, “more thari T had,
ever seeh,”. was promptly returned to the Korean am-
hassador . '

~ Thejwives of Reps. E. (Kika) de la Garza (D Texas) and
John T.|Mvers (R Ind.) told the committee that during a
trip to Korea with their hushands in August 1875 they were
handed énvelopes containing large amounts of cash. They
said the |inoney was returned to the Korean donors, '

Kim Sang Keun; a former KCIA agent who defected in
the fall hf 1976.. testified to his role in transferring some
£600.000| to Hanche Kim who, alang with Tongsun. Park,
was one |of those charged with conspiracy and hribery,

Code Names Used

Kim Sang Keun said code names such as {Catholic
father” pnd “‘chief priest of Bulkook Buddhist iTemple™ -
were usgd to channel money secretly to Hancho! Kim' for
influencé-buying. Transfers of money were variously.coded
as “tranplations,” “dictionary” and “diary.” :

Conhmittee staffers testified that from 1963 to 1976
Tongsur| Park had received at least $9.2~mil]i0nf in com-
missiond on rice sales, and that additional amounts may
have he¢n deposited in foreign bank accounts, ' ;

Othfer witnesses included Kim Hyung Waok, former
directorjof the KCTA: B. Y. Lee and Jay Shin Ry, former
emplovees of Tongsun Park; and three represenjatives of
1.8, askociations of rice growers, including former San
Franecisqo Mayer Joseph Alioto. i :
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By ROBERT HARPER

Spok jew CGlympla Buresy

OLYMPIA — Fifth Congressional
District campaign fund raising this
year is a lot closer than it looks on
paper. .

. According to records filed with
the Public Disclosure Commission,
16-year incumbent Rep. Thomas S.

Foley, D-Wash., appears to enjoy a .

over his tw

,'EE % 000 cash advantage Q
1 elgubh'gan sth District rivalg this
fall.

bucks closer

general public tH

candidate, Sonneland said, = the
pledges and expenses are reported
in accordance with the federal law.
The next quarterly federal report 1S
due July 15.

Sonneland, *a Spokane physician
who spent more than $64,000 of his
personal money to campaign 1o
1978, said he achieved his goal of
pledges and dopations of $40,000 to
start his 1980 campaign. In fact, he
said, he has raised as much from the

5-1§-80

But the reality |

Republican Jol
ran a close secon
5th- District pri

s something else.

n Sonneland, who
i in the 1978 GOP
ary, says he has -
nearly $50,000 either in the bank or -
pledged for his campaign.
Sonneland's first campaign
ed in conjunction with his
candiddcy announcement,
gn dondtions and
s remaining from

" persons to explore the possibility of

“allows a person to| explore a candi-

listed no camp
debts of $64,60
. - . dacy.

Sonneland, a| former. national

is year as he did in
»-l-lsﬂare nearly ail
district and inciude
contributions, said’

opublican Mel To.

an unsuccessiu

dent -candidate two

rted only two dona-
1 .

.. These donatid
‘from within the
"geveral $1,000
Meanwhile, H _latest reports were eight contribu-
asket, who was
istrict indepes]
years ago, repo
tions this year,

. campaign were the Freeport Miner-

Tahlequah, Ore Ralph ¥. Reem 2

’f_fo

board member of Comfnon Cause,
said federal election law permits

seeking offices without reporting -
expenses and dona ions. = -

He said the federal election law

dacy by such actions as printing and
mailing letters. But he said the law
forbids political advertising on: be-
half of the person exploring a candi- -

When and if the person becomes a

Foley’s two campaign commit-
tees collected $20,230 from Jan. 1
through March 31| and spent $4,714
in the same threie-month period.

Among the 93 donations in Foley’s

t".iOnS of 1,000 each.
Contributors| of $750 to Foley’s
als Co. Committee, Washington,

D.C; and the Sputhern California
Edison employees group-




- Mo Udall sent in a copy of his 1977
E. income-tax return, listing among
3 other things that he eamed $50 by sell-
ing logs. Speaker Thomas P. (Tip)
2 ('Neill attached an accountant’s report.
And Philadelphia Congressman Robert
Nk declared that he had no financial
Aworth at all, not even his salary. Such
Mwere the responses to the new rules
Jrequiring the members of the House of
- B Representatives to disclose all income,
Binvestments and liabilities. When the
M320 pages of reports were released last
“§week, they showed that most of the
#5 congressmen, like the Founding
'_,_l"allu,rs before them, are a well-off
‘ggoup, with real-cstate holdings and
~4dock portiolios. At least five are million-
Hdres, though the reporting methods
$make it hard to tell exactly, and 153 have
Bhvestments worth more than $100,000.
£0nly 22 reported no income other than
Bheir $57,500 salaries.

The disclosures were required by the

Congress Antes Up

" ney Stark, who represents a midldle-class

district in California, appears te

he a mil-

lionaire, with large energy investments.

And Republican Stewart McKinney of
. . &

Connecticut, who sits on the Hpuse Dis-

trict of Columbia Committee, 1
en homes worth more than

sted sev-

$100,000

apiece, four of them in the District. Other

millionaires or near millionairg
crat Jack Brooks of Texas, R
Barber Conable of New York ar
crat Glenn Anderson of Califo

Student Loan: Some membersg,

er, have litthke heyond their
Democerat Edward J. Markey, 3
sachusetts is still paying off hi
loan at Boston College., Mary
kar, a Ireshman Democrat fro
land, earned $896 in honorariy
donated all of it ta a scholarship
set up in her district. Demod
Moffett, 33, supplements his iy
renting his Connecticut home
vin Baldus, a Wisconsin Demd

s: Demo-
publican
d Demo-
fnia.

howev-
salaries.
1, of Mas-
s stedent
Rose Oa-
n Cleve-
ms—and
fund she
rat Toby
icome by
And Al-
crat, said

dmcia s e i e F 2adala

one of his few assets is a share in the
Hackensack Halfshot Gang Inc., a hunt-
ing cabin in the northern part of his state.
Some members are deeply in debt, such
as Republican George Hansen of Ldaho.

But most of the members fell betwéen
the two extremes, a thick core of cau-
tiously successful middle-class men
{and a few women) who made their
money as lawyers, insurance brokers or
in business, ‘mostly in smaller cities.
Democrat Martin Russo of|Ilinois has
invested in a local roller-s katmg rink.
Republican Harold Sawyer of Michigan
was paid $100,000 by his Grand Rapids
law firm last vear and owns $516,000
worth of stock in a plumbing supply

company. Chicugo Democrat Morgan

Murphy got $30,000 in legal fees and
listed real estate worth {more than
$600,000 in Illinois and Palm Desert,
Calif. Gene Snyder, a Kentucky Repub-
lican, reported more income from the
River City Coal Sales Co. than from his
Congressional salary. Spe.ﬂ(er O’Neill
fits firnly into the middle group With a
personal net worth of $181,192, he said

" louselast yearafterthe Wayne Havs
fand Tongsun Park scandals had erod-
' public confidence in the financial
“Bhealings of congressmen. Beginning
Phis year, an 38,625 limit was placed
‘g outside earnings—Irom speeches
#nd law practices, for example, but
grot on dividends, Rather than accept

he new rules, some congressmen
Bhosetoretire. “There is no question
Fat the invasion of privacy was a
Gactor in many decisions to retire,
ays Joe D, degm\ner of Louisiana,
grhoisleaving. Thomas Rees of Cali-
Emia, who left even before the rules
were formally adopted, was more
hunt: “"Damnedif ] am going to drop

Moy pants in public.” Last week’s re-

prurts, which cover the last quarter of
, uncover no obvious scandals,
tthey do present a fascinating pic-
e of the financial llfe of House
Members,

g Famlly Fortunes: Some members
fave inherited their wealth. Demo-
Bt Richard Ottinger of New York
“dares in his funily’s U.S. Plvwood

o, fortune, while Republican S.
L iam Green of New Yorkis heirto
: d Union supermarket money.
sthmen have vast diversified blue-
i ortfolios (Green also reported
eckiace worth at least $100,000).
mocrat  Richardson  Prever of
wth Carolina, who is chainman of
e Select Committee on Ethics,
Sported holdings of more than
00,000 in the Richardson-Merrell
e company and listed a $23.348
ack dividend from the firm.
Other members earmed their
th on their own. New York
ocrat Frederick W. Richmond
2 $19 million share of Walco
giona!, & conglomerate that paid
y dividends  of  $93,760  and
3000 in salary as chairman for the
i quarter of 1977. Democrat Fart-

PATTY’S FINAL D

With: her final appeal turned de
U.S. Supreme Court, heiress and
hank robber Palty Hearst is spen
of her last free days in Palm Syprein
with a girlfriend and bearded b
Though 1)m|).1tmn is possiblc,
that she “expects” at least a v

Paul Harris

AYS

wn by the
convicted
lithy many
s, Calif,
dygruard,
friends say
ar in jail.

he is paying off mortga’ges totaling
$117,000 on three homés.

Dash of Humor: In somecases, mem-
bBers reported income from groups
affected by legislation they oversee.
Democrat Richard Bolling of Mis-
souri, amember of the ad hoc energy
committee, has energy-reldtnd hold-
ings. But he rarely votes with the oil
and gas bloc. And the practice of lob-
bying groups paying congressmen to

" speak still seems strong. Thomas Fo-
ley, a highly respected Washington
Democrat and cha.mrn(mI of the Agri-
culture Committee, g.,ot $17,500 in
speaking feesfrom stich groupsasthe
American Meat Institdte and the
Wheat Improvement Association.
Democrat Fernand $t Germain of
Rhode Island, wha chairs the sub-
committee on financial Institutions,
was {ound to have a total|of $500, 000
in loans from five differént financial
institutions, allused to buy buildings
leased to the Internativnal House of
Pancakes. St Germain held hearings
on Federal banking regulations last
year after Bert Lance reslgncd as
OMB director.

While many congressmen were
annoved with the reporting, some

Henry Gonzalez, a much-heloved
Dewmocrat in his Texas district, at-
tached a handwritten note to the
form he filed. "I have no other in-
come [or] property ... n:eithcl‘ does
my spouse or any relative to the
tenth degree of consanguinity.”
Still, there are problems with the
new rules, especially the double
standard  of permitting dividends
while restricting sther outside earn-
ings. Bventually, Congress may well
have to reform its reforms.

—DON HOLT with JOHN WALGOT?,

CHRIS J. HARPER and HENRY W.
HUBBARD n Washington

eek, May 15, 1978
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complied with a dash ot humor. Rep.’
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Park Talks (a Little)

H' is black shoes sparkled. his gold
watch glittered. In the lapel of his
crisp blue jacket a gold pin with five
pearls gleamed. Under the hot glare of
TV lights he kept dry and cool, sipping
club soda. From behind the immaculate
fagade, however, came a sordid account
of influence peddling. In two days of pub-
lic hearings before the House ethics com-
mittee, Tongsun Park, the South Korean
rice broker and Georgelown party host,
provided the details of how he gave 31
past and present Congressmen, lwo con-
gressional candidates and President Nix-
on's re-election committee .upward of
$850,000 in gifts and “campaign contri-
butions.” Indicted last September on 36
counts including mail fraud, failure to reg-

He calls his bribery “an American success story|

the effectiveness of |invitation diplomacy
is nearly 1009z, Park told the Korean
government. .

His biggest cash gifis were awarded
to those former Congressmen who could
best help his rice |business. Louisiana’s
Otto Passman, who| had not liked Park’s
arrangements for rice deals in his state,
was pursued to Hong Kong in 1970 and
given $5.000 “for dEjs campaign.” Pass-
man, who was indicted last month for

. bribery and conspirfacy. received another

$274,000 from Park|over the course of six
years. Given the ldw barring campaign
contributions from |foreigners. Park also
developed an intergst in antique watches
and jewelry, which Passman Happened to
collect. Park stdartgd buying Passman's

Tongsun Park conferring with his attorney William Hundley during House ethics hearings

ister as a foreign agent and bribery, Park
testified with immunily from prosecution
and claimed: “What 1 have done in Wash-
ington constitules an American success
story, on a small scale.”

While Park added no major revela~
tions to what has been disclosed over the
past 18 months, his air of injured inno-
cence, his flippant responses to questions
revealed much about the man. Said com-
mittee Counsel Leon Jaworski, who was
often irritated by Park’s demeanor: “He
treats this whole affair as just an ordi-
nary sort of thing.” Park practiced, ac-
cording to a report he wrote on how to
win support for Korea in Congress, “in-
vitation diplomacy.” He entertained Con-
gressmen in his George Town Club; he
arranged junkets for them and their wives
to Seoul. “The past records indicate that

. O'Neill specificall

"High Korean afficials knew what he was doing and supported whdt he was doing. "

trophies at 50 abpve the market value.

The most purzjing turn in the scan-
dal concerned Spegker of the House Tip
O'Neill. Before Pafk’s public testimony.
the Justice Departnent released a doc-
ument to the ethicp commitiee that cast
doubts on the Speaker’s repeated asser-
tions that he had ndthing to do with Park
other than being given two elaborate ($6.-
0090 total) birthday|parties at the George
Town Club plus afset of goif clubs and
some hurricane lamps. The paper, writ-
ten in Korean and| titled "U.S. Congres-
sional Delegation's visit to Korea,” was
found in Park’s house in Washinglon. The
document discussed Lthe trip that O 'Neill,
19 other Congressihen and some of their
wives took to Korep in 1974, It said: “Mr.
requested us to pro-
vide those Congressmen with election

-called the document:®

n

campaign funds and thelr wives with nec- .

essary expenses.’

Four Congressmén on the trip did re- |

ceive payments from the Koreans, and
two wives have lestified that they were of-

fered money but turned it down. O'Neill

‘self-serving and a
tolal fabrication.” Park denied having
written it and complained that the com-
mittee had violated hhis rights by seizing
documents in his house. But Commiitee

Investigator John Nields retorted. “The :

question was how the documem got into
your house, not howfit got out.” Still. the
committee probers 'say they have “no

faith” in the memo, thinking that at best

it is an exaggeration :

- Both Nields andjJaworski hammered
away at Park on his:connection with the
Korean government, and he repeatedly
denied being an agent of the Seoul re-
gime. If it could be determined that Park

was, indeed. a South;Korean government |

agent, then even the campaign contribu-
tions would be illegal. As Millicent Fen-
wick. a commitiee member from New Jer-
sey said. “High Korean officials knew
what he was doing, approved what he was
doing and supported:what he was doing.”
Specifically. South Korean President Park

‘Chung Hee wrote nimerous directives to

Korean officials in {Washington. asking
them to aid Park in hlS activities.

To clarify Park’ s refations 1o his gov-
ernment and to e\pose more South Kore-
an influence peddlmg in Washington. the
ethics commitiee 1nvesugators want to
summon former Anibassador Kim Dong
Jo. who they are convinced conducied a
similar payoff operauon Seoul. which is
claiming diplomatic immunity for Kim.
may have gotien a boost for its argument
when former U.S, Ambassador 1o South
Korea William Porter admitted last week
that the U.S. had bugged the Blue House.
Korea's presidential home and office. be-
fore he arrived there in 1967. Korea has
apparently decided not 1o question Porter
on the bugging. whi¢h other U S, officials
still deny. and getting Kim to talk may be
even more difficult now that Seoul has re-
laxed its position on Porter. u

End of the Rope

Seeking jusrice;i in Houston

hortly before midnight last May 3

Army veteran inamed Joe Campos
Torres, 23, was arrésted for shouting in-
sults and threatenmg customers at the

Club 21, located in & Mexican-American’

community on Houslon's east side. Wear-
ing Army fatigues and combat boots, Tor-
res appeared drunk but apparently
healthy when police officers todk him
away. A few hours Jater. when the police
brought him to jall

he was so badily

brujsed that duty oFﬁcers refused 10 book -

him. They told the'
take Torres to Ben' Taub General Hos-
p;Lal for treatment. lnslead six policemnen

arresting officers to ;
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 Final Reckoning

[i
A House probe’s meager resu Its

fier 22 mqmghs of investipating Ko-

rean Rice Béoker Tongsun Park'sin-
fluence peddiing on Capitel Hill from |
1967 1o 1976, the House Ethics Commit-
tee last week Llook the first step toward
punishing sitting/Congressmen for wrong-
doing.* 1t voted Lo begin disciplinary pro-
ceedings against four Democrats:

John McFall.|60. of California. major-
y whip from 1973 to 1977. for not te-
orting to the House clerk $4.000 in con-
dtributions from; Park and for making
ersonal use of the funds.

Edward Patten. 72, of New Jersey. f¢
ontributing $1,000 of Park’s money to the
Middiesex County Democratic Commil-
ee and saying it came from him.

b Edward Roybal 62, for not reperiing
$1.000 cash gift from Park. converting
t to his personal use and lying about it.
3

fic

I {
alifornia Congressman John McFall
Jre next step is; tantamouint te a trial.

I

Charies Wilson. 61. of California. for
ing 1o the cémmiltee in claiming that
e had not received anything woerth moi-
han $100 s'm:ce Jan. 1. 1970. when h-
ad accepted §1.000 from Park in 1975

The committee cleared eight oth:
ongressmen !of misconduct, includin:
house Speaker Tip O'Neill and Majority
‘hip John  Brademas. O'Neill aliowed
ark Lo Lhrow twa birthday parties for hum
a cost of about $7.500; Brademas ac
pted $2.950! Nonetheless. the commit
found that neither had viclated any
vs or Houseirulgés. The report woeund up
e House investigation for the most part.
4 the results seemed likely to gall Re
blican critiés. The next step is for the
mmittee 10;schedule a hearing tanta-
ount to a triagl. If the four Congressmer.
ho deny ari)y wrongdoing. are found
ilty, the House will set punishments.
nging from {eprimands toexpulsion. =

ormcr'(‘ungrc:ssrnnn Otlo Passinan of Louisian:

s trial on charges of accepting $200.000 [ror:

k. Former Cangressman Richard Hanna of Cal

nia. who also received $200.000 from Park. .

nga 30-month prison sentence.
t
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- Dear Mr. Watts:

. this time to acknowledge your

Mr. Edward 5. Watts
American Federal Building
P. 0. Box 857

Tacoma, WA 98401 -

"I received your letter off
papers concerning the Koreagat

the very interesting informati
sure- that they will be very us
against Tom -Foley. '

Thank you for your intere
issues. - '

S

MI': 1w

Mol Tonasket
Box 1508
Cmak, WA 98841

pugust 1, 1978

July 24th, and the attached i
e issue. I wanted to take !
letter and to thank you for - |
on in the attachments. I am :
eful to us in our campaign .

st in these verj important

Sincerely,

e vl —

Mel Tonasket




FINANCIAL

AMERICAN FEDERAL BUILDING

P. O. BOX 857

er. Mel Tonasket,

P, 0. Box 150,
Nespelem, Yash.- 99155.
Dear Mr. Tonasket:

About a week ago an

TACOMA, WA 98401 ARE.

July 2"*'. l ;78.

nssociated Yresa news article|

appeared in our Tacoma News Tribune that you were calling an "Independent

Party" convention in Spokane for July
egainst Rep. Thomas S. Foley, who has

long, partlcularly if the Koreagate I

deration.

. Your news item was
"Independent" candidate, a party conv
mediately wrote to the Secretary of 5
to qualify for the filing date next w
Auditor's Office that we might take (
the Spokrne convention, to qvalify a
it would not disturb your Fifth Distr

I am really too old
s0 much experience in the last decade
High Cogt=of=living, by
or wage controls; that I felt I might
campaign, to benefit those who have w

Anyway, for months-
factu, and figures, so that our cltiz
understanding of what goes on at our
It is most disgraceful, and very cost
payers., ‘

Yost of it can be
peruittlng Congressmen, Legislators,
capt or receive side fees for service
conflict with the best interest of ci
supposed to give first consideration.

I may not attempt 4§

3aturday; but I herewith enclose a few bits, ideas, and news photo

~which I will dea;gnate by dates as fo
7/23/78 = The ulumm, ud 7/25/78 -
'frea? S

V

ESW/

Governnent lLa

sumed up by: Bribery, Lobbying,
and Cfficials of Commissions t¢

29th., for your nomination to
been in the political machine too
»lons should receive any due consia

the first I knew, that as an

bntlion would be necessary; so we im-

state, Now we learn we are tod late
bek. We do understand from the

05) reglstered voters from here to
candidate for our Sixth District, if
lct meeting?

to be a candidate, but I have had

s with Government Corruption % Yaste,

sianctured Iinflation, and no pr1c9
at least plant a few seeds, by a
pst of their years ahead.

T have begen going over my evidence,

ens and taxpayers might get a [true
County, State, and Federal Capitolc.
iy for citizens, investors, and tax-

and

ac=-
in

are

4]
5§ when most of such would te
tizens and taxpayers, who theq

next

FODYT »
llows: 3/16/78, 5/27/75,7/18/78,

ill Koreagate felons escana 5f°t

/c“.

o organize for the trip there

ery truly ygnﬁﬁ

T‘d’W. P 5’ t£

AND INVESTMENT COUNSELING & MANAGEMENT

i‘ CODE 206-627-5223



MEMBER, AMERICAN
INSTITUTE OF ACCOUNTANTS
WASHINGTOMN SOCIETY OF C. P. A'S

627-5223

EpwaArRD S.|WaTTs, C. P. A,
TACOMA, WABHINGTON B8401.

March 16, 1978

June 3rd:

Citizens and Taxpayers,
Sixth Congressional District,
Tacoma and Vicinity, State of Wash.

Dear Friends and Others:

lad to appear before any Churd
nancial Corruption of our Unit
Congressmen: Representatives or

th Groups on the
red States
zsenatDrB.

Now the Associated Press reports that
Gulf Oil Corp. pleaded gullty
to making illegal contributions to foruer
President Nixon, and Sen. Hen
Could this be a reason the Se
so slow, a8 Senate Chairman G

- five years ago

Ty Me Jacksone
nator has been

Committee?

fast train or plane to financ

Since our Nation is traveling

and hell, due largely to corruption of pur legislators; by the grace ¢

f the Inergy

1al destruction

f our Good

God Above, 1 offer to serve in the United States House of Representatives for the
S ixth Congressional District of the Stdte of Washington, and I will flle at the

' proper time, and promise, from my
facts, and information, to reveal to oyr citizens, the investing publ
payers some of the corruption manufaptured by legislation and prac
of the Federal Commissions, includin

No doubt the hundreds of thoysands of unnecessary losses,

any years of experience gath{e_ring evidence,

ic and tax-
iced by some

the Securities & Exchange Commission.

'so far,

forced on citizens of this State by the failure of the Securities & Exchange Com-
mission to abide by or enforce the ''Sgcurities Act of 1935", the ”Se-lcurities
‘Exchange Act of 1934"',the "Trust Ind¢nture Act of 1939", the "Investment Co. Act

of 1940", and the ''Investment Advisoys Act of 1840"; represent a s
nificant amount when considering the

all and insig-

ation as a whole; but the evidence and reve-

lations by newspaper articles indicate|the intimidations and threats for violations -

can be settled over the Nation by private confidential conferences, to excuse the

violators at the expense and loss for investors, and doubly so for usg taxpayers.
Recently the chairman of a lgrge Seattle Bank contributed to an article

in a Seattle newspaper on "Our Big Byreaucratic Government'', and

.cited an ex-

perience with the SEC., to say (in addition to the unnecessary expense forced on

[} L

them), the experience gave them the 'Red Tape Blues'. Of course
is an apparent aim of most legislatord, and "Red Tape" is a manufs
product, by legislation. |

The Seattle Bank Officers related how impossible it was to
Regional SEC. Staff or the D.C. Officials by correspondence on qu
a simple financial statement so in de
cutives, an attorney, and two privatelaccountants to Washington, D
of $15,000. After an hour's discussi¢n in D.C. the SEC. officials

'Big Government'
ictured by-

‘satisfy the
stions about

peration they decided to senj (3) bank exe-

. C., at a cost

decided they had




FINANCIAL AND INVESTMENT COUNSELING & MANAGEMENT

AMEH[CA‘N FEDERAL 3UILDING ? Q. 30X 3837 TACOMA. WA 38a01 AREA CODE 206-§27-32C

May 27, 1978.
William Zric Rehrs, Iaq.,.
1620 Washington Sudlding,
Taccma, Wasin., - 33402,

our lattar in tha Tacoma lews Tribunme
May 18th, - - "Lawyers arsn't that bed".

ja b
&
"
5 g

' Dear Mr, E-Zch:'a_:

Will you taks a case agalzgt a f1rm of atiorzeyas for "rescen-
- of-contract”, and/or "ralpractice’, wherm at least 33.5 millicn was ingol7md?

Cr will you taks a agalzst the Securitias % Txrhapgw
Commdission, 57 Zailure %3 enfcres the laws Zor mmer—us 2dmisted 7iolatia sna,
which cansed izvestors 11legal and very innecsssary lcdzes of severml
310Q,0C07 Izvclved in thds cass s the quasticn of woather The 5IC was ia—
fluenced to excuse the violators, due [ta a2 "orilery provcsal' to The S0 at-
torzey. The Lribery rrovceal was mada by a (than) local at+: =37, Who was
also gullty of a "Sreach-of=tzntract’,| or malipractice, and was oize- af ke zix
Directors who coamittad the cvat...:r viol.ations ol the "Ir-restzen® Co. Acta’
as well as ccmmom law- ‘ ' £

- The 3T admittad arnd coprged toe dd2farent violatisms, but by
excusirg the violators, it overatad %o impair stockhaldsrs! ™Mahta fop e
acticn, i? The 3ZC Zad rot also evaded| azd daiayed acticns and re -

The involved atisrmey ahd the President, ssch dtad suddan’y
- k. 1 -
within the follpowing wesle, 2rom the date The STT was advised the avidence and
facts had teen placad befores the Aaspipgsten S5tate 2ar Assc. I do not think
the sudden deatts vars due t5 Turdsr, but I do taiak Tha 30 waz the caunsa.
The ST could “still properly rule on the illegal ackions, and
viclations, to mean recovery for the ihyesstors. Y
My enclosed ...et*tar of Yay 1%, 1977 to the ¥apaimg Tdis .
m :........g _n-—.hc.h c‘
Tke sall Street Jourzal, will give you| more informaticn about the first rars-
gr2ph questicn, It is my opimion cur |'retained attormews? scld us cat, Sy

being bought of? by ~:a.t P‘arsit:x., Hit:_.e_ll & Co., alcng with The IZC and tha
ﬂail...‘md.

Very truly ycurs,

5w/ /3. R T E/,
‘ e . ) - ) ’ -L_“ - d w‘ DC A ’ b.-l- .A

N ' . Jume 23, 1978.
:iichard Greenfs elci 8Qay . .
17 Saint Asaths ?oad Phlladelph_a, Henn.

= Vi

Dear 3ir: N e g e
Do nct rer"ember where we learmed of ycur name, and that you
specialize in "Shareholder Litigation'. 'When such invelves other attormeys

s you will see above , it rﬂay cause fuite a difference, or vhether you care
to file againat’The 3IC, is. somenh_ug the attorneys LeTe 4o not consider.
In ary event you can advige. . - Z. 3. Watis. -




WAGHINGTOMN SOLCIETY OF C.P AT

INGTITUTE OF ACCOUNTAMNTS

TTS, C. P. A,
TON 98401

3.

" EpwarD S. W

TACOMA, WAGHIN

627-~5

Mr, Norm Schut, Ex=cutive Director,
Senjor Citizen Lobby,
1501 S, Capitol YWay, Olfmpla, Washne -

July 18, 1978.

8501,

Dear 3ir:
ed on the enclosed Seattle Po~I.
_197So

in the 3tate of “Washington, for almost
I have heard of 21 State Senier Titi-
or an endorsement »f "a graduated net

¥ill addveéss you as above, bac
news article, in last Sunday - July 16

T have been 2 Senior Citizen
(20) years, and the above is the first
zen orfanization, much less a 'Lobby?,
income tax', ' '

r not, I will contirmue to oppose 'a
til I see svelled out by figures, the
ions, or reductions, according to the
ed net income tax'.

As a Citizen, whether Senior
graduated net income tax", at least, u
exaat, a2nd at least =squal, tax elimina
amount to be provided by such, "gradua

Now I wouid']ike to become =z
organization, unless my tax views will
such membershin?-

I mailed a check Apr. 26, 197
ship, in the American Asscciation of R
ceive a new card, nor answers for inqu
The Better Business Bureau soon,

ember of the State Senior Citizen
prevent me from being considered for

, for a {3) year renewal of my member-
tired Parsons, but I have yet to re-
ries about it. I may place it before

As and when our Senior Citize
legislative bodies continue and increa
with the corrupticn and wastéﬁ%olitici
for the ever increasing 'high cogt~of=-

s are made acquainted with how our
e inflation, by legislation, along
na; they will understand the reason
'Ving'.

My enclosed announcement of
our 5ixth Congressiomal District, does
the money and pleasurs, (23 most do),
will sustain such, 'as truth. 3ut from
Government corruption revelzctions; I
picked me for a very unusual assignment,
knew I would bear such o burden, to at

gndidaey for U. S. Hepresentative for
not mean I am entering pclities for
Qf course my ~ge and -campaign program,
many years ox cxperience, including
convineced Tur Good God Above, has
{particularly at my age), for he
least plant some seeds.

one or two main objectives, and
nur Senior Citizens of this Distriet,
a few speecifies, as follows:

‘The anrouncament mentions onl:
some generalizing, So particularly fo
and your information, I would spell ou

1, If Lobbying is outlawed, by our (50
it e¢ould reduce the fcost-cf-living| at least 3500,000,000. a years Then
who aspire to the Legislatures or Tongress, would really bte interested
in representing the Citizens und Texpayers., They would not be wined and
dined for "Special Interests', We have a good evample before us right
now in this State, Last year our Legislature, (nct thinking about the

-Citizens and Taxpayers, as a whole)| voted to inc¢rease the monthly wel-
fare from 459: to 3212., for 2,100 peedy, Now we are advised the needy
immediately increased to about (5,000), If the Legislature had given the
Citizens and Taxpayers first consideration, there could have been more
reason and sense to the legislation{ So we reap accordingly.

States and the "oderanl Govermment,

(Contimued on Page 2)




\

?’ | - |
. Mr.Nora schut, bx

. Director,

Senior Sitizen Lobby, Olympia, “ash,

2. There could be o gocd question, a3 to
both by State and Federal Tegislatinn,
but to build the monstrous Jur,ﬁucr1CJ
this time nending hefore the U,

July 18, 1974,
‘Cont'd,

Yhether we are already over-lawed,

ard a good deal of it has meant nothing
~ both State and Federal., There is at

5. Congress, what is known as the Metcalf-iloss

proposals, to enlarge and make mcre pcgsible more corruption by the Securities

% Exchange Commission.

¢racy, means legislating to contime
living.
Representative.
cog=0f-living.

honored the nelicy of the Senate, by s
fulness.

30 If our

Anyway, he resigned, and I believe,
The FTC, ICC, and 5EC could easily be gonsolidnted,

Representatives and 3enators fre ~lected to go to as
b1

No doubt it wemld cause many illegal contributions and
side fees for Pepresentatives =nd ZSenators,
s#md increase inflation, and the cost-of-
A new Federal Commission is created at every whim of a Senator, or

Such unnecessary Commiiss
A few years apo, the then “en. Mansfield,

0f course to increase such Sureau-

ilons cavge a wmonstrous part of our

may have felt he dis-
ggesting the ICC., had served it's use-
is nnow Ambassador to Koreau.

to sliminate much over-lop.

hington, D. .

to represent us, why are their unnecs sﬂry costs inflated, for local and

State branch offices? With such addod
towards our high cost=of-«living., When
want any thing from the Teder'*l ther
is necessary or notr

4,Then our Congressmen should not- be re
services, If they are offsred a fee,
"Senator, if acconted, such should be fy
did not elect themselves to warrant anj
tributions or fﬂes, they ¢ chould be fin
zens and taxnayers ahould get honest aj
without the taint of a .conflict of int
%hn%hmhmwm mkﬂumaﬂo

S5« Of course I have not cited all’ the cos
tion of our State or T~"<:'fi.="~a.1 Goverrmen
I can keep you advised. all City, 7 ouj
about twice what -they should be, to bs
such as $525%0,000. to Richardlﬁixon,'fm
enocugh to make tadicals of all eitizeny

e [ N

EAW/m, . : TR

Yery truly youws, o

i| personnzl mesns about $25,000,000 more

our Mayors, County or State Officials
travel first class to D. C., whether it

rritted to accept any side income for

because they are a Reonresentative or a
hrned over to the U, S, Treasury. They

t honorse If they accept illegal con-

ea twice the amourt involved. Then citi-
nd real consideretion and rerresentation,
breste FPesides they have fixed their

[ their time and attention.

f reductions possible in the Administra-
ty, so as I discover and decide on others,
tty, State, and Federal salaries are
comparable with Private Industry. And

P his elaborate living expenses, is

t and taxpayers, whether Senior or not.

7,
.
UK

i J
Edd. Sa taf C.PA.
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HOUSTON, Tex, — The lwo-yea
\nvestigations by Lhe House Ethics
Committee and the.Justice Depart-
ment into the corruption of the
House of Representatives by npera-
tives of the South Korean CTA is
ending in a way cymics peedicled it
would end; with a handful of former
congressmen indicted, and a hand
ful of present congressmen slapped
lightly on the wrist,

Devatees of successful criminal
cover-ups doff their hats reverently
to Speaker Tip O'Neill, who guietly
limited the scope of the probe; to
Ben Civiletti oé Prosident Carter's

Department of Political Justice. . <

who won powerful friends on the

Hilt in his botching of the investiga- -

tino; to Special Counsel Leon Jawor-

ski, king of press clips, who just did -

not have the gumption to go after.
the key witness that couid have put.
13 of our most powerful congress: -
men behind bars. .
That witness is former Korean
Ambassader Kim Jong Do, now a
private citizen in Seoul. Although

the bribe-takers could pretend that

gifts and parties from “‘business-

man” Tong Sun Park were not ille-

gal, 00 such pretense is possible
when a foreign ambassador slipped :

them theusands in cash. Such pay- ..

ment violates Article I of the U.S.
Constitution. and the men on the ’
take knew exactly what fundamen-
tal trust they were selling. R
When it was pointed out in this
space a few weeks ago that Jawnrski

— would 1o longer seek Ambassa
dor Kim's presence under oakh, 4
high diplomatic otficial took me
atop the mountain te give me The-

Big Picture: . e

MORE [MPORTANT THAN put-

. ting a dozen lawmaking lawbreak
ars in'jail, went the explanation. was...

the need to preserve the principle of
diplomatic immunity. [f-the Kerean
ambassador could be forced to testl:
fy under nath about nhis bribecy o

Ccongressmert, then our own ambas- -

sadors around the world would be
vuinerable to local prosecution for
real or fancied cnimes.

This reasoning caused our Justice,
Department to give up any attempt’
to bring back the vital witness, and’
was respensible for the collapse of
Jaworskls investigation, )

But that arguinent — so readily

y WILLIAM SAFIRE

K_oreago’re

smbraced by politicians anxious| 1o
“get rid of Koreagate befare electjon

“time — is spectous. Nobody is spg-

gésting that the protéctions of digle-
“mats be radigally altered; on [he

. pontrary, the return of former fm-

-‘passader Kim for sworn testimgny

Hianee can he upheld: - .
> Jur-ally, South Korea, cornmilted
ggrave and provocativeact agagnst
the United States by inducing pur
congressmen to break our laws. yol-
siptarily, as a good aily, South Kgrea
should now heip us determine which
of our congressmen are fetons.[We
do not seek to punish their diplo-
mal-briber — only to get his trpth-
ful testinTany. i

COUR TROOPS NAVE BEEN n
South Kored. fora gener_al.inn to[pro-

s SEE HOTHIN T A FE i RK ’

— to Speaker O'Neill's intense relief .-

:ig'the only way the traditions ofan-

Orucn ik by LA, Timan Syrerercn

tect that country from attack., We
have a right to expect South Korea
to help us protect our own institu-
tions from attack — and the success-
fui subversion of the integrity of
our Congress is surely such an
artack. If the South Koreans expect
us to turn over 31 billion werth of
military equipment to- them in the
next few years. as is planned. we can
reciprocate by expecting their ac-
tive aid in helping us expose and

prosecute sur congressional crimi-

nals,

Our State Department frees that
we must not embarrass our Korean
allies. The truth is that the embar-
rassment is more ours than theirs. If
the Koreans would like an apelogy
for our bugging of their presudential
manston — whieh wits low we came

felons escape scot free? -

1 know nf Lhe bribery — we showid |

gladly ssue that apelugy, turmog
over Lo Lhem the fruils of our eaves-
dropping as part of the general
ciearing of the ar.

None of this 15 in the cards. of
course: a Democratic Justice De
partment amwd a Demorratw magnTi
1y in UOngress s determened Lo keep
a scandal tnvolving mostly Deno-
crats (rom beirg fully revealed.

If Jaworskt were the patniet he
has leng been cracked up lo be. he
wauld ask for prime tetevision time
from the networks {which he would
promptly get) tosay something like
this: :

“] HAVE GOOD REASON to be-
lieve that at least 13 of our most

-senior congrassmen have broken the

law by taking bribes from a foreign
ambassador. But [ cannaot prove my
case until Congress and the presi-
dent take the action needed to pro-
duce Lhe witness.

“That action, my fellow Ameri-
cans.' Jaworski should say, "is not
to trim economic aid, as has been
done, which is a weak gesture 1o
make it appear that we want our
witness. That action wouid be to
announce our intertion to remuve
all U.S. troops and equipment from
South Korea within 30 days unless
that nation tells us what we need to
know about our crodked congress.
men. . "
“\Write and phone your CONEresss i
man today. Teli him you will not
vnte for him next iall if he is unwill- - -
ing to get to the bottom vf this i
scandal, Get angry — that's the only
way vouwll get action

“1 cannot do this jeb of exposing
the feions alone. [ need your help.
Tell your congressman to stop pus-
syfooting on this issue, and start
dernanding that our ally act as an
ally.”

BEAMED INTO. 60 MILLION
homes, that message would get a - -
reaction that would break through
the cover-up and brush aside Lhe ™
phony dipiomatic niceities that pro- ..
tact the speaker’s friends. Does
Jaworski have the nerve? Don't hold
your hreath.

We can pnly hope that some day. =

when party power shifts, we will
have an investigation of all those -7
whao abetted this vear's successtul
cover-up. ’

INew York Times Newt Garvice]
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